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Document Prepared By: 
Bayer & Kaufman, LLP 
2011 Pennsylvania Avenue, NW, 5th Floor 
Washington, DC 20006 
File No. VUJOVIC 
Tax Map No: 030-4-08-04-0011 
Consideration $642,500.00 

DEED 

Grantee Address: 
 Beverly Avenue 

Me Lean, VA 22101 

This Deed, made this October 12, 2007, by and between CHON SIK KONG and YONG 

HI KONG, and hereinafter referred to "Grantors", and DUSAN D. VUJOVIC, and hereinafter 

referred to "Grantee". 

NOW, THEREFORE, this deed WIT N E S SETH: 

That for and in consideration of the sum of SIX HUNDRED FORTY TWO THOUSAND 

FIVE HUNDRED and 00/100 Dollars ($642,500.00), the Grantors do hereby grant and convey 

unto the Grantee, with General Warranty and English covenants of title, it being intended that fee 

simple title to the property hereby conveyed shall vest in the Grantee, as sole owner, all that 

certain lot ofland situate and being in the County of Fairfax, Commonwealth of Virginia: 

All of Lot No. 11, Block 4, in the subdivision known as "Grass Ridge, Section 3", 
as the same appears duly dedicated, platted and recorded in Deed Book 1271 at 
Page 124, et seq., among the land records ofFairfax County, Virginia. 

AND BEING the same property conveyed to the Grantors by deed recorded in 
Deed Book 7550 at Page 1819 among the Land Records of Fairfax County, 
Virginia. 

Also known as: Beverly Avenue, McLean, VA 22101 

The above-described land is conveyed subject to all easements, restrictions, and 

conditions and covenants of record legally affecting the same. 
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Witness the following signatures and seals. 

DISTRICT OF COLUMBIA, to wit: 

~ cP. ~{SEAL} 
CHON SIK KONG 

--~-t'I---TJ--'-'-·-~-· ·-;!=--'--{SEAL} 
voNifiiiK&G / 

I, the undersigned, a Notary Public, in and for the jurisdiction aforesaid, do hereby certify 
that CHON SIK KONG and YONG ID KONG, who are personally well known to me as the 
grantors, and the persons who executed the foregoing and annexed deed, bearing the date of 
October 12, 2007, personally appeared before me in the said jurisdiction and acknowledged the 
said deed to be their act and deed. 

Given under my hand and seal this 12th day of October, 2007. 

Y:\Docs\RE\R_THRU_Z\Vujovic-DEED.doc 

10/15/2007 

~7'~2;: 

NotaryP~ 

My Commission Expires: ______ _ 
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BAYER & KAUFMAN LLP 
2011 PENNSYLVANIAAVENUE,NW 

5TH FLOOR 
WASHINGTON, DC 20006 

Bank-Fund Staff Federal Credit Union 
1750 H Street NW Suite 200 
Washington, DC 20006 

Tax Map Reference#: 
030-4-08-04-0011 
RPC/Parcel ID #: 

91129743 

------------ (Space Above Tbls UDe For Reeordiag Data) ------------

DEED OF TRUST 

The following information, as further defined below, is provided in accordance with Virginia law: 

This Deed of Trust is given by Dusan D Vuj ovic 

Borrower (trustor), to Ronald B Shelton of Arlington County 
1211 South Eads Street Unit 1503 Arlington VA 22202-4711 

,as 

and Louise Meng of Alexandria City of 916 Franklin Street Alexandria VA 22314-4011 

Trustee, for the benefit ofBank-Fund Staff Federal Credit Union 

as beneficiary. 

DEFINITIONS 

Words used in multiple sections of this document are defined below and other words are defined in 
Sections 3, II, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are 
also provided in Section 16. 

VIRGINIA-Single Fami/y-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT 

Wolters Kluwer Financial Services 

VMP®-6(VA) {0705) 

Paga 1 ol14 

07-09-019879 
Form 3047 1/01 
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(A) "Se<:urity Instrument" means this document, which is dated October 12, 2007 
together with all Riders to this document. 
(B) "Borrower11 is Dusan D VUj ovic 

Borrower is the trustor under this Security Instrument. 
(C) ''Lender" is Bank-Fund Staff Federal Credit Union 

Lender is a Credit Union 
organized and existing under the laws of United States of America 
Lender's address is 1750 H Street NW Suite 200 Washington DC 20006-4600 

Lender is the beneficiary under this Security Instrument. 
(D) 'Trustee" is Ronald B Shelton of Arlington County 

Trustee (whether one or more persons) is a Virginia resident and/or a United StatesM or Virginia-chartered 
corporation who~e principal 

1211 South Eads Street 
''Trustee11 is Louise Meng of 

office is located in Virginia Trustee's 
Unit 1503 Arlington VA 22202-4711 
Alexandria City 

address is 

Trustee (whether one or more persons) is a Virginia resident and/or a United States- or Virginia-chartered 
corporation whose principal office is located in Virginia Trustee's address is 

916 Franklin Street Alexandria VA 22314-4011 
(E) ''Note" means the promissory note signed by Borrower and dated october 12, 2007 
The Note states that Borrower owes Lender PIVE HUNDRED FOURTEEN THOUSAND AND 
00/100 Dollars 
(U.S. $ 514, 000. 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic 
Payments and to pay the debt in full not later than November l., 2037 . The interest rate 
stated in the Note is S:tX AND 000/1000 

percent( 6.000%). 
If this Security Instrument is an adjustable rate mortgage loan, this initial rate is subject to change- in 
accordance with the attached Adjustable Rate Rider. 
(F) ''Property" means the property that is described below under the heading "Transfer of Rights in the 
Property." 
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges 
due Wlder the Note, and all sums due under this Security Instrwnent, plus interest. 
(H) "Riders11 means all Riders to this Security Instrument that are executed by Borrower. The following 
Riders are to be executed by Borrower [check box as applicable]: 
CXJ Adjustable Rate Rider D Condominium Rider D Second Home Rider 
D Balloon Rider D Planned Unit Development Rider D 1-4 Family Rider 
D VA Rider D Biweekly Payment Rider D Other(s) [specifY] 

Initials& 
07-09-019879 
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(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, 
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, 
non-appealable judicial opinions. 
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other 
charges that are imposed on Borrower or the Property by a condominiwn association, homeowners 
association or similar organization. 
(K) ''Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by 
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic 
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit 
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller 
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse 
transfers. 
(L) "Escrow Items" means those items that are described in Section 3. 
(M) ''Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid 
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) 
damage to, or destruction of, the Property; (ii) condemnation or other taking of a11 or any part of the 
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of. or omissions as to, the 
value and/or condition of the Property. 
(N) ''Mortgage Insurance" means insurance protecting Lender against the nonpayment of. or default on, 
the Loan. 
(0) ''Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the 
Note, plus (ii) any amounts under Section 3 of this Security Instrwnent. 
(P) ''RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its 
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to 
time, or any additional or successor legislation or regulation that governs the same subject matter. As used 
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage 
loan" under RESPA. 
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or 
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. 

TRANSFER OF RIGHTS IN THE PROPERTY 
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and 
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this 
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to 
Trustee, in trust, with power of · sale, the following described property located in the 

County of FAIRFAX 
{Type of Recording Jurisdiction} {Name of Recording Jurisdiction] 

All of Lot No. ll, Block 4, in the subdivision known as nGrass Ridge, 
Section 3", as the same appears duly dedicated, platted and recorded in 
Deed Book 1271 at Page 124, et seq., among the Land Records of Fairfax 
County, Virginia. 

/ 
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which currently has the address of  Beverly Avenue 

McLean 
("Property Address"): 

(Street] 

[City/County], Virginia 221.01-5221 [Zip Code] 

TOGETHER WITH all the improvements now or hereafter erected on the property, and a11 
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and 
additions shall also be covered by this Security Instrwnent. All of the foregoing is referred to in this 
Security Instrument as the "Property." 

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has 
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances 
of record. Borrower warrants and will defend generally the title to the Property against aJI claims and 
demands, subject to any encumbrances of record. 

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform 
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real 
property. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. 

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any 
prepayment charges and late charges due under the Note. Borrower shall also pay ftmds for Escrow Items 
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. 
currency. However, if any check or other instrument received by Lender as payment under the Note or this 
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments 
due under the Note and this Security Instrument be made in one or more of the following fonns, as 
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or 
cashier's check, provided any such chec)c is drawn upon an institution whose deposits are insured by a 
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. 

Payments are deemed received by Lender when received at the location designated in the Note or at 
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. 
Lender may return any payment or partial payment if the payment or partial payments are insufficient to 
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan 
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial 
payments in the future, but Lender is not obligated to apply such payments at the time such payments are 
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay 
interest on unapplied funds. Lender may f:told such unapplied funds until Borrower makes payment to bring 
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply 
such funds or return them to Borrower. J f not applied earlier, such funds will be applied to the outstanding 
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower 
might have now or in the future against Lender shall relieve Borrower from making payments due under 
the Note and this Security Instrument or performing the covenants and agreements secured by this Security 
Instrument. 

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all 
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest 
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments 
shall be applied to each Periodic PaymeOt in the order in which it became due. Any remaining amounts 
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and 
then to reduce the principal balance of the Note. 

lnltiala:~ 07-09-019879 
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a 
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and 
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received 
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be 
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or 
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments sha11 
be applied first to any prepayment chargeS and then as described in the Note. 

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under 
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. 

3. Funds for Escrow Items. Borrower Shall pay to Lender on the day Periodic Payments are due 
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due 
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a 
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) 
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance 
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage 
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow 
Items." At origination or at any time during the term of the Loan, Lender may require that Community 
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and 
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to 
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives 
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's 
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be 
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts 
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, 
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. 
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to 
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" 
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and 
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such 
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in 
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in 
such amounts, that are then required under this Section 3. 

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply 
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can 
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and 
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable 
Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency, 
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in 
any Federal Home Loan Bank. Lender shall apply the· Funds to pay the Escrow Items no later than the time 
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually 
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the 
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing 
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower 
any interest or earnings on the Funds. Borrower and Lender can agree in writing. however, that interest 
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the 
Funds as required by RESP A. 

1ni1ials:A 
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to 
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, 
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to 
Lender the amount necessary to make up .the shortage in accordance with RESPA, but in no more than 12 
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall 
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make 
up the deficiency in accordance with RESP A, but in no more than 12 monthly payments. 

Upon payment in fu]] of al1 sums secured by this Security Instrwnent, Lender shall promptly refund 
to Borrower any Funds held by Lender. 

4. Cbarges; Liens. Borrower shaii pay all taxes, assessments, charges, fines, and impositions 
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or 
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To 
the extent that these items are Escrow ltery15, Borrower shall pay them in the manner provided in Section 3. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless 
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a marmer acceptable 
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith 
by. or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate to 
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings 
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating 
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien 
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the 
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or 
more of the actions set forth above in this-Section 4. 

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or 
reporting service used by Lender in connection with this Loan. 

5. Property Insurance. Borrower shall keep.the improvements now existing or hereafter erected on 
the Property insured against loss by fire, hazards included within the term "extended coverage," and any 
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. 
This insurance shall be maintained in the arnotu1ts (including deductible levels) and for the periods that 
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of 
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's 
right to disapprove Borrower's choice, ·which right shall not be exercised unreasonably. Lender may 
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone 
determination, certification and tracking services; or (b) a one-time charge for flood zone determination 
and certification services and subsequent charges each time remappings or similar changes occur which 
reasonably might affect such determination or certification. Borrower shall also be responsible for the 
payment of any fees imposed by the Federal Emergency Management Agency in connection with the 
review of any flood zone determination resulting from an objection by Borrower. 

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance 
coverage, at Lender' s option and Borrower's expense. Lender is wtder no obligation to purchase any 
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might 
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, 
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower 
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of 
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall 
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest 
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from 
Lender to Borrower requesting payment. 

lnlllals:& 
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's 
right to disapprove such policies, shaH include a standard mortgage clause, and shall name Lender as 
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal 
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and 
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, 
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and 
shall name Lender as mortgagee and/or as an additional loss payee. 

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender 
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree 
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall 
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and 
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to 
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the 
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken 
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series 
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law 
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any 
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by 
Borrower shall not be paid out of the ins.urance proceeds and shall be the sole obligation of Borrower. If 
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance 
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in 
Section 2. 

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance 
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the 
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day 
period will begin when the notice is given. In either event, or if Lender acquires the Property under 
Section 22 or otherwise, Borrower her~by assigns to Lender (a) Borrower's rights to any insurance 
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and 
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by 
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the 
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or 
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. 

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal 
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the 
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender 
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating 
circumstances exist which are beyond Bori-ower' s control. 

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not 
destroy, damage or impair the Property, allow the Property to deteriorate or conunit waste on the 
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in 
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is 
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall 
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or 
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower 
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such 
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of 
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progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient 
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of 
such repair or restoration. 

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has 
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give 
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. 

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application 
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's 
knowledge or consent gave materially falSe, misleading, or inaccurate information or statements to Lender 
(or failed to provide Lender with material information) in connection with the Loan. Material 
representations include, but are not limited to, representations concerning Borrower's occupancy of the 
Property as Borrower's principal residence. 

9. Protection of Lender's Interest in the Property and Rights Under this Seturity Instrument. If 
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under 
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for 
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or 
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is 
reasonable or appropriate to protect Le-nder's interest in the Property and rights under this Security 
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing 
the Property. Lender's actions can include, but are .not limited to: (a) paying any sums secured by a lien 
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable 
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including 
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, 
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water 
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned 
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not 
under any duty or obligation to do so. It .is agreed that Lender incurs no liability for not taking any or all 
actions authorized under this Section 9. 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower 
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of 
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting 
payment. 

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the 
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless 
Lender agrees to the merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, 
Borrower shall pay the premiwns requirecl to maintain the Mortgage Insurance in effect. If, for any reason, 
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that 
previously provided such insurance and Borrower was required to make separately designated payments 
toward the premiums for Mortgage Insurance, Borrower shaH pay the premiwns required to obtain 
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially 
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate 
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not 
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that 
were due when the insurance coverage ceased to be in effect. Lender will accept. use and retain these 
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be 
non-refundable, notwithstanding the fact .that the Loan is ultimately paid in full, and Lender shaH not be 
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss 
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) 
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires 
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage 
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Insurance as a condition of making the Loan in.d Borrower was required to make separately designated 
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to 
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's 
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and 
Lender providing for such termination or·until termination is required by Applicable Law. Nothing in this 
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. 

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it 
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage 
Insurance. 

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may 
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements 
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to 
these agreements. These agreements may require the mortgage insurer to make payments using any source 
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage 
Insurance premiums). 

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, 
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that 
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in 
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement 
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the 
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: 

(a) Any such agreements will not affect the amounts that Borrower bas agreed to pay for 
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount 
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 

(b) Any such agreements will not. affect the rights Borrower has- if any- with respect to the 
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights 
may include the right to receive certain disclosures, to request and obtain cancellation of the 
Mortgage Insurance, to bave the Mortgage Insurance terminated automatically, and/or to receive a 
refund of any Mortgage Insurance premiums that were unearned at the time of sucb cancellation or 
termination. 

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby 
assigned to and shall be paid to Lender. 

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of 
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. 
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds 
until Lender has had an opportunity to iflspect such Property to ensure the work has been completed to 
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the 
repairs and restoration in a single disbursement or in a Series of progress payments as the work is 
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such 
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such 
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would 
be lessened, the Miscellaneous Proceeds shaJl be applied to the sums secured by this Security Instrument, 
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be 
applied in the order provided for in Section 2. 

In the event of a total taking, destruction, or Joss in value of the Property, the Miscellaneous 
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property inunediately before the partial taking, destruction, or loss in value is equal to or 
greater than the amount of the sums secured by this Security Instrument immediately before the partiaJ 
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums 
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds 
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the 
partial taking, destruction, or Joss in vaJue divided by (b) the fair market vaJue of the Property 
irrunediately before the partial taking, destruction, or loss in vaJue. Any balance shall be paid to Borrower. 
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property irrunediately before the partial taking, destruction, or loss in value is less than the 
amount of the sums secured inunediately before the partial taking, destruction, or loss in value, unless 
Borrower and Lender otherwise agree in Writing, the Miscellaneous Proceeds shall be applied to the sums 
secured by this Security Instrument whether or not the sums are then due. 

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the 
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, 
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the 
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party 
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in 
regard to Miscellaneous Proceeds. 

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in 
Lender's judgment, could result in forfeiture of the Property or other material impainnent of Lender's 
interest in the Property or rights UQder ~his Security Instrument. Borrower can cure such a default and, if 
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be 
dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other material 
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of 
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property 
are hereby assigned and shall be paid to Lender. 

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be 
applied in the order provided for in Section 2. 

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender 
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower 
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against 
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify 
amortization of the swns secured by this Security Instrument by reason of any demand made by the original 
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or 
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or 
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or 
preclude the exercise of any right or remedy. 

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants 
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who 
co-signs this Security Instrument but does not execute the Note (a 11co-signer"): (a) is co-signing this 
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the 
terms of this Security Instrument; (b) is not personally obligated to pay the swns secured by this Security 
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or 
make any accommodations with regard to the terms of this Security Instrument or the Note without the 
co-signer's consent. 

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes 
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shaJI obtain 
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from 
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in 
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in 
Section 20) and benefit the successors and assigns of Lender. 

14. Loau Charges. Lender may charge Borrower fees for services perfonned in connection with 
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this 
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. 
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific 
tee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge 
fees that are expressly prohibited by this Security Instrument or by Applicable Law. 

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so 
that the interest or other loan charges col.lected or to be collected in connection with the Loan exceed the 
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permitted limits, then: (a) any such loan charge shaH be reduced by the amount necessary to reduce the 
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted 
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal 
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the 
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a 
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by 
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out 
of such overcharge. 

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument 
must be in writing. Any notice to Borrow.er in c01mection with this Security Instrument shall be deemed to 
have been given to Borrower when mailed by first class mail or when actually deli"vered to Borrower's 
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers 
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address 
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly 
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's 
change of address, then Borrower shall only report a change of address through that specified procedure. 
There may be only one designated notice address under this Security Instrument at any one time. Any 
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address 
stated herein unless Lender has designated another address by notice to Borrower. Any notice in 
connection with this Security Instrument .shall not be deemed to have been given to Lender until actually 
received by Lender. If any notice required by this Security Instrument is also required under Applicable 
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security 
Instrument. 

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be 
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and 
obligations contained in this Security Instrument are subject to any requirements and limitations of 
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it 
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In 
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable 
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be 
given effect without the conflicting proviSion. 

As used in this Security Instrument: (a) words of the masculine gender shall mean and include 
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and 
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to 
take any action. 

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. 
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, 

"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited 
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or 
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior 
written consent, Lender may require immediate payment in full of all sums secured by this Security 
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by 
Applicable Law. 

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall 
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay 
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this 
Security Instrument without further notice or demand on Borrower. 

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, 
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time 
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in 
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of 
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Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those 
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security 
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or 
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the 
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) 
takes such action as Lender may reason(\hly require to assure that Lender's interest in the Property and 
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security 
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and 
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) 
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon 
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic 
Funds Transfer. Upon reinstatement by Borrower, this Security Instrwnent and obligations secured hereby 
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 
apply in the case of acceleration under Section 18. 

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in 
the Note (together with this Security Instrument) can be sold one or more times without prior notice to 
Borrower. A sale might result in a chailge in the entity (known as the "Loan Servicer") that collects 
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan 
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be 
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan 
Servicer, Borrower will be given written notice of the change which will state the name and address of the 
new Loan Servicer, the address to which payments should be made and any other information RESPA 
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is 
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not 
assumed by the Note purchaser unless otherwise provided by the Note purchaser. 

Neither Borrower nor Lender may Commence, join, or be joined to any judicial action (as either an 
individual litigant or the member of a class) that arises from the other party's actions pursuant to this 
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by 
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such 
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the 
other party hereto a reasonable period after the giving of such notice to take corrective action. If 
Applicable Law provides a time period which must elapse before certain action can be taken, that time 
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and 
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to 
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective 
action provisions of this Section 20. 

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those 
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the 
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides 
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; 
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that 
relate to health, safety or environmenta1 protection; (c) "Environmental Cleanup" includes any response 
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental 
Condition" means a condition that can cause. contribute to, or otherwise trigger an Environmental 
Cleanup. 

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous 
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, 
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental 
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a 
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding 
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of 
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to 
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). 
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit 
or other action by any governmental or regulatory agency or private party involving the Property and any 
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any 
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of 
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a 
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified 
by any governmental or regulatory authority, or any private party, that any removal or other remediation 
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary 
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on 
Lender for an EnvironmentaJ Cleanup. 

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following 

Borrower's breach of any covenant Qr agreement in this Security Instrument (but not prior to 
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) 
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date 
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the 
default on or before the date specified in the notice may result in acceleration of the sums secured by 
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the 
right to reinstate after acceleration and the right to bring a court action to assert the non~existence of 
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or 
before the date specified in the notice, Lender at its option may require immediate payment in full of 
all sums secured by this Security Instrument without further demand and may invoke the power of 
sale and any other remedies permitte(.l by Applicable Law. Lender shall be entitled to collect all 
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, 
reasonable attorneys' fees and costs of title evidence. 

If Lender invokes the power of sale, Lender or Trustee shall give to Borrower, the owner of the 
Property, and all other persons, notice of sale as required by Applicable Law. Trustee shall give 
public notice of sale by advertising, in accordance with Applicable Law, once a week for two 
successive weeks in a newspaper having general circulation in the county or city in which any part of 
the Property is located, and by such additional or any different form of advertisement the Trustee 
deems advisable. Trustee may sell the Property on the eighth day after the first advertisement or any 
day thereafter, but not later than 30 days following the last advertisement. Trustee, without demand 
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and 
under the terms designated in the notice of sale in one or more parcels and in any order Trustee 
determines. Trustee may postpone sale of all or any parcel of the Property by advertising in 
accordance with Applicable Law. Lender or its designee may pur~hase the Property at any sale. 

Trustee shall deliver to the purchaser Trustee's deed conveying the Property with special 
warranty of title. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the 
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to 
discharge the expenses of executing the trust, including a reasonable commission to Trustee; (b) to 
discharge all taxes, levies, and assessment, with costs and interest if these costs have priority over the 
lien of this Security Instrument, including the due pro rata thereof for the current year; (c) to 
discharge in the order of their priority., if any, the remaining debts and obligations secured by this 
Security Instrument, and any liens of record inferior to this Security Instrument under which sale is 
made, with lawful interest; and, (d) the residue of the proceeds shall be paid to Borrower or 
Borrower's assigns. Trustee shall not be required to take possession of the Property prior to the sale 
thereof or to deliver possession of the Property to the purchaser at the sale. 

23. Release. Upon payment of aJI sums secured by this Security Instrument, Lender shaJI request 
Trustee to release this Security Instrument and shall surrender all notes evidencing debt secured by this 
Security Instrument to Trustee. Trustee shaJI release this Security Instrument. Borrower shaJI pay any 
recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the 
fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable 
Law. 
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24. Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a 
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor 
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable 
Law. 

NOTICE: THE DEBT SECURED HEREBY IS SUBJECT TO CALL IN FULL OR THE 
TERMS THEREOF BEING MODIFIED IN THE EVENT OF SALE OR CONVEYANCE 
OF THE PROPERTY CONVEYED. 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security 
Instrument and in any Rider executed by Borrower and recorded with it. 

Du~jo~ ~ ·Bo~;:; ___________ (Seal) 

-Borrower 

------------(Seal) 
___________ (Seal) 

· -Borrower -Borrower 

___________ (Seal} ____________ (Seal) 

-Borrower -Borrower 

____________ (Seal) ____________ (Seal) 

-Borrower 

~II\. 
The foregoing instrument was acknowledged before me this October 

Dusan D. Vujovic 

County, ss: 

12, 2007 

-Borrower 

by 

My Commission Expires: •.• .... .. . ... ~ 
•~>til"''.' .::\ N Pub~ 

\!,,:ary Public, The Oistnc1 ut C~.;::o". · otary T 
"-··~:.-:;~;::!-:n Exo:~es Januartl4, 2i.J.1 \ 
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ADJUSTABLE RATE RIDER 
(I Year Treasury Index- Rate Caps) 

THIS ADJUSTABLE RATE RIDER is made this 12th day of october, 2007 , 
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed 
of Trust, or Security Deed (the "Security Instrument") of the same date given by the 
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to 
Bank-Fund Staff Federal Cred~t Union 

(the "Lender") of the same date and covering the property described in the Security 
Instrument and located at: 

Beverly Avenue 
McLean, VA 22101-5221 

[Property Address] 

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE 
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE 
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE 
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. 

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the 
Security Instrument, Borrower and Lender further covenant and agree as follows: 

A. INTEREST RATEANO MONTHLY PAYMENT CHANGES 
The Note provides for an initial interest rate of 6. ooo %. The Note 

provides for changes in the interest rate and the monthly payments as follows: 

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES 

(A) Change Datos 
The interest rate I will pay may change on the first day of November 2012 

and on that day every 12th month thereafter. Each date on which my interest 
change is called a "Change Date." 

' 
rate could 
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(B) The Index 
Beginning with the first Change Date, my interest rate will be based on an Index. The 

"Index" is the weekly average yield on United States Treasury securities adjusted to a 
constant maturity of one year, as made available by the Federal Reserve Board. The most 
recent Index figure available as of the date 45 days before each Change Date is called the 
"Current Index." 

If the Index is no longer available, the Note Holder will choose a new index which is 
based upon comparable information. The Note Holder will give me notice of this choice. 

(C) Calculation of Changes 
Before each Change Date, the Note Holder will calculate my new interest rate by adding 

TWO lUlD 750/~ooo percentage points 
( 2, 750 %) to the Current Index. The Note Holder will then round the result 
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the 
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the 
next Change Date. 

The Note Holder will then determine the amount of the monthly payment that would be 
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full 
on the maturity date at my new interest rate in substantially equal payments. The result of 
this calculation will be the new amount of my monthly payment. 

(D) Umlts on Interest Rate Changes 
The interest rate I am required to pay at the first Change Date will not be greater than 

s.ooo% or less than 4.ooo %. Thereafter, my interest 
rate will never be increased or decreased on any. single' Change Date by more than two 
percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 
months. My interest rate will never be greater than l.2. ooo %. 

(E) Effective Date of Changes 
My new interest rate will become effective on each Change Date. 1 will pay the amount 

of my new monthly payment beginning on the first monthly payment date after the Change 
Date until the amount of my monthly payment changes again. 

(F) Notice of Changes 
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and 

the amount of my monthly payment before the effective date of any change. The notice will 
include information required by law to be given to me and also the title and telephone number 
of a person who will answer any question I may have regarding the notice. 

07-09-019879 

Initials: $-
VMP ® ·822R (0405).01 Page 2 of 4 Fonn 3111 1/01 

\lo 

www.K
RIK

.rs



BK 19609 2052 

B. TRANSFER OF THE PROPERTY OR A BENEACIAL INTEREST IN BORROWER 
Section 18 of the Security Instrument is amended to read as follows: 

Transfer of the Property or a Beneficial Interest in Borrower. As used in this 
Section 18, "Interest in the Property" means any legal or beneficial interest in the 
Property, including, but not limited to, those beneficial interests transferred in a 
bond for deed, contract for deed, installment sales contract or escrow agreement, 
the intent of which is the transfer of title by Borrower at a future date to a 
purchaser. 

If all or any part of the Property or any Interest in the Property is sold or 
transferred (or if Borrower is not a natural person and a beneficial interest in 
Borrower is sold or transferred) without Lender's prior written consent, Lender may 
require immediate payment in full of all sums secured by this Security Instrument. 
However, this option shall not be exercised by Lender if such exercise is prohibited 
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes 
to be submitted to Lender information required by Lender to evaluate the intended 
transferee as if a new loan were being made to the transferee; and (b) Lender 
reasonably determines that Lender's security will not be impaired by the loan 
assumption and that the risk of a breach of any covenant or agreement in this 
Security Instrument is acceptable to Lender. 

To the extent permitted by Applicable Law, Lender may charge a reasonable fee 
as a condition to Lender's consent to the loan assumption. Lender may also require 
the transferee to sign an assumption agreement that is acceptable to Lender and that 
obligates the transferee to keep all the promises and agreements made in the Note 
and in this Security Instrument. Borrower will continue to be obligated under the 
Note and this Security Instrument unless Lender releases Borrower in writing. 

If Lender exercises the option to require immediate payment in full, Lender shall 
give Borrower notice of acceleration. The notice shall provide a period of not less 
than 30 days from the date the notice is given in accordance with Section 15 within 
which Borrower must pay all sums secured by this Security Instrument. If Borrower 
fails to pay these sums prior to the expiration of this period, Lender may invoke any 
remedies permitted by this Security Instrument without further notice or demand on 
Borrower. 
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 
in this Adjustable Rate Rider. 

&w ~~ (Seal) 
Dusan D Vuj ovic MBorrow er 

----------~(Seal) 
-Borrower 

------------(Seal) 
-Borrower 

------------(Seal) 
-Borrower 

____________ (Seal) 

-Borrower 

___________ (Seal) 

-Borrower 

____________ (Seal) 

-Borrower 

------------(Seal) 
-Borrower 

07-09-019879 
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DEED OF TRUST 

The following information. as funher defined below, is provided in accordance with Virginia law; 

This Peed of Trust is given by Dusan o WJOVIC 

Borrower (trustor), to Ronald E Shelton of Arlington County . 
1211 South Eads Street Unit 1503 Arlington VA 22202-4711 
and Louise Meng of Alexandria City of  Alexandria VA 223144011 

Trustee. for the benefit of Bank-Fund Staff Federal Credit Union 

as beneficiary. 

DEFINJTIONS 

,as 

Words used in .multiple sections of this document are defined below and other words are defined in 
Sections 3, 11, 13. 18, 20 and 21. Certain rules regarding the usage of words used in this document are 
also provided in Scclion J6 . 

VIRGINIA-Single Family-Fannia Mae/Freddie Mac UNIFORM INSTRUMENT 

Wolters Kluwer Financial Services 

'"''''"~ 
VMP ®.6(VA)I07051 
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(A) 11Sccurity Instrument 11 means this document, which is dated June 11, 2009 
together with all Riders to this documem. 
(B) "Borrower 11 is Dusan D VUJOVIC 

Borrower is the trustor wtder this Security Instrument. 
(C) 11Lender11 is Bank-Fund Staff Federal Credit Union 

Lender is a Credit Union 
organized and existing under the laws of United States of America 
Lender's address is 1750 H Street NW Suite 200 Washington DC 20006-4600 

Lender is the beneficiary under this Security Instrument. 
(D) 11Trustee11 is Ronald E Shelton of Arlington County 

Trustee (whether one or more persons) is a Virginia resident and/or a United States- or Virginia-chartered 
corporation whose principal office is located in Virginia. Trustee's address is 

1211 South Eads Street Unit 1503 Arlington VA 22202-4711 
11Trustee" is Louise Meng of Alexandria City 

Trustee (whether one or more persons) is a Virginia resident and/or a United StatesM or Virginia-chartered 
corporation whose principal office is located in Virginia_ Trustee's address is 

 Street Alexandria VA 22314-4011 
(E) 11Note11 means the promissory note signed by Borrower and dated June 11, 2009 
The Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND AND 

00/100 Dollars 
(U.S. $ 417, 000. 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic 
Payments and to pay the debt in full not later than July 1, 2039 . The interest rate 
stated in the Note is THREE AND 875/1000 

percent ( 3. 875 %). 
If this Security Instrument is an adjustable rate mortgage loan, this initial rate is subject to change in 
accordance with the attached Adjustable Rate Rider. 
(F) 11Propertt' means the property that is described below under the heading "Transfer of Rights in the 
Property." 
(G) 11Loan11 means the debt evidenced by the Note, plus interest, any prepayment charges and late charges 
due under the Note, and all sums due under this Security Instrument, plus interest. 
(H) 11Riders" means all Riders to this Security Instrument that are executed by Borrower. The following 
Riders are to be executed by Borrower [check box as applicable]: 
rxJ Adjustable Rate Rider D Condominium Rider 0 Second Home Rider 
D Balloon Rider D Planned Unit Development Rider D 1-4 Family Rider 
D VA Rider D Biweekly Payment Rider D Other(s) (specify] 

VMP ®-6!VA) 10705l P~go 2 of 14 
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(I) 11 Applicable Law11 means all controlling applicable federal, state and local statutes, regulations, 
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final, 
non-appealable judicial opinions. 
(J) 11Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other 
charges that are imposed on Borrower or the Property by a condominium association, homeowners 
association or similar organization. 
(K) "Electronic Funds Transfer11 means any transfer of funds, other than a transaction originated by 
check, draft, or similar paper instrument, which is initiated through an electronic tenninal, telephonic 
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit 
or credit an account. Such term includes, but is not limited to, point-of~sale transfers, automated teller 
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse 
transfers. 
(L) 11Escrow Items 11 means those items that are described in Section 3. 
(M) "Miscellaneous Proceeds11 means any compensation, settlement, award of damages, or proceeds paid 
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) 
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the 
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the 
value and/or condition of the Property. 
(N) 11Mortgage Insurance11 means insurance protecting Lender against the nonpayment of, or default on, 
the Loan. 
(0) 11Periodic Payment 11 means the regularly scheduled amount due for (i) principal and interest under the 
Note, plus (ii) any amounts under Section 3 of this Security Instrument. 
(P) 11RESPA 11 means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its 
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to 
time, or any additional or successor legislation or regulation that governs the same subject matter. As used 
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage 
loan" under RESPA. 
(Q) 11Successor in Interest of Borrower11 means any party that has taken title to the Property, whether or 
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. 

TRANSFER OF RIGHTS IN THE PROPERTY 
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and 
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this 
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to 
Trustee, in trust, with power of sale, the following described property located in the 

County of FAIRFAX 
(Type of Recording Jurisdiction] [Name of Recording Jurisdiction} 

ALL OF LOT NO. 11, BLOCK 4, IN THE SUBDIVISION KNOWN AS "GRASS RIDGE" 
SECTION 3", AS THE SAME APPEARS DULY DEDICATED, PLATTED AND RECORDED IN 
DEED BOOK 1271 AT PAGE 124, ET SEQ., AMONG THE LAND RECORDS OF FAIRFAX 
COUNTY, VIRGINIA. 

/ 
~ . 09-05-023804 
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which currently has the address of Beverly Avenue 

McLean 
("Property Address"): 

[Street] 

(City/Coumy), Virginia 22101-5221 [Zip Code} 

TOGETHER WITH all the improvements now or hereafter erected on the property, and all 
easements, appurtenances, and fixtures now or hereafter a pan of the property. All replacements and 
additions sha11 also be covered by this Security Instrument. All of the foregoing is referred to in this 
Security Instrument as the "Property." 

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has 
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances 
of record. Borrower warrants and will defend generally the title to the Property against all claims and 
demands, subject to any encumbrances of record. 

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non·unifonn 
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real 
property. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 
1. Puyment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. 

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any 
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items 
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. 
currency. However, if any check or other instrument received by Lender as payment under the Note or this 
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments 
due under ilie Note and this Security Instrument be made in one or more of the following forms, as 
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check. treasurer's check or 
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a 
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. 

Payments are deemed received by Lender when received at the location designated in the Note or at 
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. 
Lender may return any payment or partial payment if the payment or partial payments are insufficient to 
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring lhe Loan 
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial 
payments in the future, but Lender is not obligated to apply such payments at the time such payments are 
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay 
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring 
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply 
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding 
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower 
might have now or in the future against Lender shall relieve Borrower from making payments due under 
the Note and this Security Instrument or performing the covenants and agreements secured by this Security 
Instrument. 

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all 
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest 
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments 
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts 
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and 
then to reduce the principal balance of the Note. 

Initials:~ 09-05-023804 
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a 
suflicicnt amount to pay any late .charge due, the payment may be applied to the delinquent payment and 
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received 
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be 
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or 
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall 
be applied tirst to any prepayment charges and then as described in the Note. 

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under 
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. 

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due 
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due 
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a 
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) 
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance 
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage 
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow 
Items." At origination or at any time during the term of the Loan, Lender may require that Community 
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and 
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to 
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives 
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's 
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be 
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts 
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, 
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. 
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to 
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" 
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and 
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such 
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in 
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in 
such amounts, that are then required under this Section 3. 

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply 
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can 
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and 
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable 
Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency, 
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in 
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time 
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually 
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the 
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing 
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower 
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest 
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the 
Funds as required by RESPA. 

lnltiels:~ 09-05-023804 
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to 
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, 
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to 
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall 
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make 
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. 

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 
to Borrower any Funds held by Lender. 

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions 
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or 
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To 
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless 
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 
to Lender, but only so long as Borrower is perfonning such agreement; (b) contests the lien in good faith 
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to 
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings 
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating 
the lien to this Security Instrument. If Lender detennines that any pan of the Property is subject to a lien 
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the 
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or 
more of the actions set forth above in this Section 4. 

Lender may require Borrower ro pay a one-time charge for a real estate tax verification and/or 
reporting service used by Lender in connection with this Loan. 

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on 
the Property insured against loss by fire, hazards included within the tenn "extended coverage," and any 
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. 
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that 
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of 
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's 
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may 
require Borrower to pay, in cmmection with this Loan, either: (a) a one-time charge for flood zone 
determination. certification and tracking services; or (b) a one-time charge for flood zone determination 
and certification services and subsequent charges each time remappings or similar changes occur which 
reasonably might affect such detennination or certification. Borrower shall also be responsible for the 
payment of any fees imposed by the Federal Emergency Management Agency in connection with the 
revic\.v of any flood zone determination resulting from an objection by Borrower. 

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance 
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any 
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might 
nm protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, 
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower 
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of 
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall 
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest 
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from 
Lender to Borrower requesting payment. 
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's 
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as 
mortgagee and/or as an additional loss payee. Lender shall have the right to hold lhe policies and renewal 
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and 
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, 
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and 
shall name Lender as mortgagee and/or as an additional loss payee. 

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender 
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree 
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall 
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and 
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to 
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the 
work has been completed to Lender's satisfaction, provided. that such inspection shall be undertaken 
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series 
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law 
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any 
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by 
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If 
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance 
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in 
Section 2. 

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance 
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the 
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day 
period will begin when the notice is given. In either event, or if Lender acquires the Property under 
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance 
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and 
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by 
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the 
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or 
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. 

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal 
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the 
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender 
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating 
circumstances exist which are beyond Borrower's control. 

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not 
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the 
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in 
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is 
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall 
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or 
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower 
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such 
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of 
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progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient 
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of 
such repair or restoration. 

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has 
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give 
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. 

8. Borrower 1s Loan Application. Borrower shall be in default if, during the Loan application 
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's 
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender 
(or failed to provide Lender with material information) in connection with the Loan. Material 
representations include, but are not limited to, representations concerning Borrower's occupancy of the 
Property as Borrower's principal residence. 

9. Protection of Lender 1s Interest in the Property and Rights Under this Security Instrument. If 
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under 
this Security Instrument (such as a proceeding in bankruptcy, probate, for condeiiUiation or forfeiture, for 
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or 
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is 
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security 
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing 
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien 
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable 
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including 
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, 
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water 
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned 
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not 
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all 
actions authorized under this Section 9. 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower 
secured by this Security Instrument. These amounts sha11 bear interest at the Note rate from the date of 
disbursement and shaH be payable, with such interest, upon notice from Lender to Borrower requesting 
payment. 

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the 
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless 
Lender agrees to the merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, 
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, 
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that 
previously provided such insurance and Borrower was required to make separately designated payments 
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain 
coverage substantially equivalent to the Mongage Insurance previously in effect, at a cost substantially 
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate 
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not 
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that 
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these 
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be 
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be 
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss 
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) 
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires 
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage 
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Insurance as a condition of making the Loan and Borrower was required to make separately designated 
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to 
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's 
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and 
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this 
Section l 0 affects Borrower's obligation to pay interest at the rate provided in the Note. 

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it 
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage 
Insurance. 

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may 
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements 
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to 
these ngreements. These agreements may require the mortgage insurer to make payments using any source 
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage 
Insurance premiums). 

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, 
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that 
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in 
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement 
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the 
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: 

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for 
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount 
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 

(b) Any such agreements will not affect the rights Borrower has ~ if any .. with respect to the 
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights 
mny include the right to receive certain disclosures, to request and obtain cancellation of the 
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a 
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or 
termination. 

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby 
ao;signed to and shall be paid to Lender. 

If rhe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of 
the Propeny, if the restoration or repair is economically feasible and Lender's security is not lessened. 
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds 
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to 
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the 
repairs and restoration in a single disbursement or in a series of progress payments as the work is 
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such 
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such 
M iscdlaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would 
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, 
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be 
applied in the order provided for in Section 2. 

In the evem of a total taking, destruction, or loss in value of the Property, the MisceJianeous 
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or 
greater than the amount of the sums secured by this Security Instrument immediately before the partial 
taking, destruction, or Joss in value, unless Borrower and Lender otherwise agree in writing, the sums 
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds 
multiplied by the following fraction: (a) the total amount of the sums secured inunediately before the 
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property 
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. 
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial raking, destruction, or loss in value is less than the 
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless 
Borrower and Lender otherwise agree in writing, the MisceJlaneous Proceeds shall be applied to the sums 
secured by this Security Instrument whether or not the sums are then due. 

If the Propeny is abandoned by Borrower, or if, after notice by Lender to Borrower that the 
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, 
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the 
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party 
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in 
regard to Miscellaneous Proceeds. 

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in 
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's 
interest in the Propeny or rights under this Security Instrument. Borrower can cure such a default and, if 
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be 
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material 
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of 
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property 
are hereby assigned and sha1l be paid to Lender. 

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be 
applied in the order provided for in Section 2. 

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender 
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower 
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against 
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify 
amortization of the sums secured by this Security Instrument by reason of any demand made by the original 
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or 
remedy including, without limitation, Lender's acceptance of payments from third persons. entities or 
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or 
preclude the exercise of any right or remedy. 

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants 
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who 
co~signs this Security Instrument but does not execute the Note (a "co~signer"): (a) is co-signing this 
Security Instrument only to mortgage, grant and convey the co~signer' s interest in the Property under the 
terms or this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security 
lnsmunem; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or 
make any acconunodations with regard to the terms of this Security Instrument or the Note without the 
co~signer's consent. 

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes 
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain 
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from 
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in 
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in 
Section 20) and benefit the successors and assigns of Lender. 

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with 
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this 
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. 
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific 
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge 
Jb.:s that are expressly prohibited by this Security Instrument or by Applicable Law. 

If the Loan is subject to a Jaw which sets maximum loan charges, and that law is finally interpreted so 
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the 
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permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the 
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted 
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal 
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the 
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a 
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by 
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out 
of such overcharge. 

15. Notices. All notices given by Borrower or Lender in coimection with this Security In~trument 
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to 
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's 
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers 
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address 
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly 
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's 
change of address, then Borrower shall only report a change of address through that specified procedure. 
There may be only one designated notice address under this Security Instrument at any one time. Any 
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address 
stated herein unless Lender has designated another address by notice to Borrower. Any notice in 
connection with this Security Instrument shall not be deemed to have been given to Lender until actually 
received by Lender. If any notice required by this Security Instrument is also required under Applicable 
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security 
Instrument. 

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be 
governed by federal law and the law of the jurisdiction in which the Property is located. AU rights and 
obligations contained in this Security Instrument are subject to any requirements and limitations of 
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it 
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In 
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable 
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be 
given effect without the conflicting provision. 

As used in this Security Instrument: (a) words of the masculine gender shall mean and include 
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and 
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to 
take any action. 

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. 
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section IS, 

"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited 
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or 
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior 
written consent, Lender may require immediate payment in full of all sums secured by this Security 
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by 
Applicable Law. 

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall 
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay 
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this 
Security Instrument without further notice or demand on Borrower. 

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, 
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time 
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in 
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of 
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Borrower's right ro reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those 
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security 
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or 
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the 
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) 
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and 
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security 
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and 
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) 
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon 
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic 
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby 
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 
apply in the case of acceleration under Section 18. 

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in 
the Note (together with this Security Instrument) can be sold one or more times without prior notice to 
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects 
Periodic Payments due under the Note and this Security Instrument and perfonns other mortgage loan 
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be 
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan 
Serviccr, Borrower will be given written notice of the change which will state the name and address of the 
new Loan Servicer, the address to which payments should be made and any other information RESPA 
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is 
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not 
assumed by the Note purchaser unless otherwise provided by the Note purchaser. 

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an 
individual litigant or the member of a class) that arises from the other party's actions pursuant to this 
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by 
re(lson of, this Security Instrument, until such Borrower or Lender has notified the other party (with such 
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the 
other party hereto a reasonable period after the giving of such notice to take corrective action. If 
Applicable Law provides a time period which must elapse before certain action can be taken, that time 
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and 
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to 
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective 
action provisions of this Section 20. 

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those 
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the 
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides 
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; 
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that 
rt.·late w health, safety or envirorunental protection; (c) "Environmental Cleanup" includes any response 
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental 
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental 
Cleanup. 

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous 
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, 
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental 
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence. use, or release of a 
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding 
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of 
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to 
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). 
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit 
or other action by any governmental or regulatory agency or private party involving the Property and any 
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any 
Environmental Condition, including but not limited to, any spiiJing, leaking, discharge, release or threat of 
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a 
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified 
by any govemmenta1 or regulatory authority, or any private party, that any removal or other remediation 
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary 
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on 
Lender for an Environmemal Cleanup. 

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following 

Borrower1s breach of any covenant or agreement in this Security Instrument (but not prior to 
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) 
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date 
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the 
default on or before the date specified in the notice may result in acceleration of the sums secured by 
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the 
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of 
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or 
before the date specified in the notice, Lender at its option may require immediate payment in full of 
all sums secured by this Security Instrument without further demand and may invoke the power of 
sale and any other remedies permitted by Applicable Law. Lender ~hall be entitled to collect all 
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, 
reasonable attorneys 1 fees and costs of title evidence. 

Ir Lender invokes the power of sale, Lender or Trustee shall give to Borrower, the owner of the 
Property, and all other persons, notice of sale as required by Applicable Law. Trustee shall give 
public notice of sale by advertising, in accordance with Applicable Law, once a week for two 
successive weeks in a newspaper having general circulation in the county or city in which any part of 
the Property is located, and by such additional or any different form of advertisement the Trustee 
deems advisable. Trustee may sell the Property on the eighth day after the first advertisement or any 
day thereafter, but not later than 30 days following the last advertisement. Trustee, without demand 
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and 
under the terms designated in the notice of sale in one or more parcels and in any order Trustee 
determines. Trustee may postpone sale of all or any parcel of the Property by advertising in 
accordance with Applicable Law. Lender or its designee may purchase the Property at any sale. 

Trustee shall deliver to the purchaser Trustee 1s deed conveying the Property with special 
warranty of title. The recitals in the Trustee1s deed shall be prima facie evidence of the truth of the 
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to 
discharge the expenses of executing the trust, including a reasonable commission to Trustee; (b) to 
discharge all taxes, levies, and assessment, with costs and interest if these costs have priority over the 
lien of this Security Instrument, including the due pro rata thereof for the current year; (c) to 
discharge in the order of their priority, if any, the remaining debts and obligations secured by this 
Security Instrument, and any liens of record inferior to this Security Instrument under which sale is 
made, with lawful interest; and, (d) the residue of the proceeds shall be paid to Borrower or 
Borrower1s assigns. Trustee shall not be required to take possession of the Property prior to the sale 
thereof or to deliver possession of the Property to the purchaser at the sale. 

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall request 
Trustee to release this Security Instrument and sha11 surrender all notes evidencing debt secured by this 
Securi!y Instrument to Trustee. Trustee shall release this Security Instrument. Borrower shall pay any 
recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the 
lb: is paid w a third party for services rendered and the charging of the fee is permitted under Applicable 
Law. 

lnilials:~ 09-05-023804 
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24. Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a 
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property. the successor 
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable 
Law. 

NOTICE: THE DEBT SECURED HEREBY IS SUBJECT TO CALL IN FULL OR THE 
TERMS THEREOF BEING MODIFIED IN THE EVENT OF SALE OR CONVEYANCE 
OF THE PROPERTY CONVEYED. 

BY SIGNING BELOW. Borrower accepts and agrees to the tenns and covenants contained in this Security 
Instrument and in any Rider executed by Borrower and recorded with it. 

{)(, . . . ~-· ... 
--"'~=-----~-='-ff-"'"""--<Seal) 
Dusan D Vujovic ·Borrower 

____________ (Seal) 

-Borrower 

_____________ (Seal) ______________________ (&al) 

-Borrower ·Borrower 

____________ (Seal) ____________ (&al) 

-Borrower -Borrower 

____________ (Seal) ______________________ (&al) 

-Borrower -Borrower 

~District of U>lumbia ~ 
The foregoing instrument was acknowledged before me this June 1 2th, 2009 

Dusan D. Vujovic 

My Cmrunission Expires: 

Notary~ 

VMP®·61VA) !0705) 
MARK A. BAVER 

Notary Public, The Dls~icto!Colu~Ta""" 
'Av Commission Expires January 14, 2011 

,.,.,. ... ~ _.,, ..... ' ..... _ .. r···· .•. 

by 
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ADJUSTABLE RATE RIDER 
(5 Year Treasury Index - Rate Caps) 

THIS ADJUSTABLE RATE RIDER is made this 11th day of June, 2009 
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed 
of Trust, or Security Deed {the "Security Instrument'') of the same date given by the 
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note {the "Note") to 
Bank-Fund Staff Federa1 Credit Union 

(the "Lender") of the same date and covering the property described in the Security 
Instrument and located at: 

Beverly Avenue 
McLean, VA 22101-5221 

[Property Address] 

THE NDTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE 
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE 
AMOUNT THE BORROWER"S INTEREST RATE CAN CHANGE AT ANY ONE 
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. 

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the 
Security Instrument, Borrower and Lender further covenant and agree as follows: 

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
The Note provides for an initial interest rate of 3. 875 %. The Note 

provides for changes in the interest rate and the monthly payments as follows: 

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES 

IAI Change Dates 
The interest rate I will pay may change on the first day of July 2014 

and on that day every 60th month thereafter. Each date on which my interest rate could 
change is called a "Change Date." 

IBI The Index 
Beginning with the first Change Date, my interest rate will be based on an Index. The 

"Index" is the weekly average yield on United States Treasury securities adjusted to a 

09-05-023804 
MULTISTATE ADJUSTABLE RATE RIDER-5 YEAR ARM - Single Family- Fannie Mae/Freddie 
Mac UNIFORM INSTRUMENT 
Form 3131 1/01 
Wolters Kluwer Financial Services 
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constant maturity of five years, as made available by the Federal Reserve Board. The most 
recent Index figure available as of the date 45 days before each Change Date is called the 
"Current Index." 

If the Index is no longer available, the Note Holder will choose a new index that is based 
upon comparable information. The Note Holder will give me notice of this choice. 

(C) Calculation of Changes 
Before each Change Date, the Note Holder will calculate my new interest rate by adding 

TWO AND 375/1000 percentage points 
( 2. 375 %) to the Current Index. The Note Holder will then round the result 
of this addition to the nearest one·eighth of one percentage point (0.125%). Subject to the 
limits stated in Section 4(0) below, this rounded amount will be my new interest rate until the 
next Change Date. 

The Note Holder will then determine the amount of the monthly payment that would be 
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full 
on the maturity date at my new interest rate in substantially equal payments. The result of 
this calculation will be the new amount of my monthly payment. 

(0) Limits on Interest Rate Changes 
The interest rate I am required to pay at the first Change Date will not be greater than 

5. 875 % or less than 2. 375 %. Thereafter, my interest 
rate will never be increased or decreased on any single Change Date by more than two 
percentage points (2.0%) from the rate of interest I have been paying for the preceding 60 
months. My interest rate will never be greater than 9. 875 %. 

(E) Effective Date of Changes 
My new interest rate will become effective on each Change Date. I will pay the amount 

of my new monthly payment beginning on the first monthly payment date after the Change 
Date until the amount of my monthly payment changes again. 

(F) Notice of Changes 
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and 

the amount of my monthly payment before the effective date of any change. The notice will 
include information required by law to be given to m~ and also the title and telephone number 
of a person who will answer any question I may have regarding the notice. 

VMP"'-865R (0402).01 Page 2 of 4 
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER 

Section 18 of the Security Instrument is amended to read as follows: 

Transfer of the Property or a Beneficial Interest in Borrower. As used in this 
Section 18, "Interest in the Property" means any legal or beneficial interest in the 
Property, including, but not limited to, those beneficial interests transferred in a 
bond for deed, contract for deed, installment sales contract or escrow agreement, 
the intent of which is the transfer of title by Borrower at a future date to a 
purchaser. 

If all or any part of the Property or any Interest in the Property is sold or 
transferred (or if Borrower is not a natural person and a beneficial interest in 
Borrower is sold or transferred) without Lender's prior written consent, Lender 
may require immediate payment in full of all sums secured by this Security 
Instrument. However, this option shall not be exercised by Lender if such 
exercise is prohibited by Applicable Law. Lender also shall not exercise this 
option if: (a) Borrower causes to be submitted to Lender information required by 
Lender to evaluate the intended transferee as if a new Joan were being made to 
the transferee; and (b) Lender reasonably determines that Lender's security will 
not be impaired by the loan assumption and that the risk of a breach of any 
covenant or agreement in this Security Instrument is acceptable to Lender. 

To the extent permitted by Applicable Law, Lender may charge a reasonable 
fee as a condition to Lender's consent to the loan assumption. Lender may also 
require the transferee to sign an assumption agreement that is acceptable to 
Lender and that obligates the transferee to keep all the promises and agreements 
made in the Note and in this Security Instrument. Borrower will continue to be 
obligated under the Note and this Security Instrument unless Lender releases 
Borrower in writing. 

If Lender exercises the option to require immediate payment in full, Lender 
shall give Borrower notice of acceleration. The notice shall provide a period of not 
less than 30 days from the date the notice is given in accordance with Section 
15 within which Borrower must pay all sums secured by this Security Instrument. 
If Borrower fails to pay these sums prior to the expiration of this period, Lender 
may invoke any remedies permitted by this Security Instrument without further 
notice or demand on Borrower. 

Initials:& 
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 

i;::le~ 
(Seal) 

Dusan D Vujovic -Borrower 

--------------,-!Seal) 
-Borrower 

_____________ (Seal) 

-Borrower 

____________ (Seal) 

-Borrower 

_____________ (Seal) 

-Borrower 

_____________ (Seal) 

-Borrower 

_____________ (Seal) 

-Borrower 

_____________ (Seal) 

-Borrower 

09-05-023904 
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DEED OF TRUST 

VUJOVIC 

129743-L42 

NOTICE: THE DEBT SECURED HEREBY IS SUBJECT TO CALL IN FULL OR THE TERMS THEREOF 
BEING MODIFIED IN THE EVENT OF SALE OR CONVEYANCE OF THE PROPERTY CONVEYED. 

THIS DEED OF TRUST is made on _____ J::U::N..::E=-o1:.9T:..:H..::,c::2:.:0c:0:.9 ____ ,, among the Grantor, 
DUSAN D VUJOVIC, 

(herein "Borrowen of MCLEAN ,Virginia and 
Ronald E. Shelton of t, #1503, Arlington, VA 22202, Trustee, and Louise Meng of 

 St., Alexandria, VA 22314, Trustee, (any one of whom may act and who are referred to 
herein as "Trustee" ), and the Beneficiary, Bank Fund Staff Federal Credit Union , a corporation 
organized and existing under the laws of the United States of America, whose address is 1750 H St. 
NW, Suite 300. Washington. DC 20006 (herein "Lender"). 

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, 
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property 
located in the County of FAIRFAX , State of Virginia: 

Please see attached Exhibit "A" for legal descliption 

which has the address of ---------"6"'5.:;29....,Bc.EY"'-7.ER~I YpA"'-VJ:EnNu.llt.tE:.._ _______ _ 
(Street) 

--------=::c---"""'-'-'""''-----------· Virginia 22101-5221 
(City) (Zip Code) 

(herein "Property Address"); 
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TOGETHER with all the improvements now or hereafter erected on the property, and all easements, 
rights, appurtenances and rents (subject however to the rights and authorities given herein to Lender to 
collect and apply such rents), all of which shall be deemed to be and remain a part of the property 
covered by this Deed of Trust: and all of the foregoing, together with said property (or the leasehold 
estate if this Deed of Trust is on a leasehold) are hereinafter referred to as the "Property"; 

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrowe(s note dated 
JUNE 19TH 2009 and extensions and renewals thereof (herein "Note"), in the principal sum of U.S. 

$161 000.00 , with interest thereon, providing for monthly installments of principal and interest, 
with the balance of the indebtedness, if not sooner paid, due and payable on 06/30/2029 ; the 
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security 
of this Deed of Trust; and the performance of the covenants and agreements of Borrower herein 
contained. 

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right 
to grant and convey the Property, and that the Property is unencumbered, except for encumbrances of 
record. Borrower covenants that Borrower warrants and will defend generally the title to the Property 
against all claims and demands, subject to encumbrances of record. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 
1, Payment of Principal and Interest. Borrower shall promptly pay when due the principal and 

interest indebtedness evidenced by the Note and late charges as provided in the Note. · 
2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, 

Borrower shall pay to Lender on the day monthly payments of principal and interest are payable under the 
Note, until the Note is paid in full, a sum (herein "Funds") equal to one-twelfth of the yea~y taxes and 
assessments {including condominium and planned unit development assessments, if any) which may 
attain priority over this Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly 
premium installments for hazard insurance, plus one--twelfth of yearly premium installments for mortgage 
insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of 
assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make such 
payments of Funds to Lender to the extent that Borrower makes such payments to the holder of a prior 
mortgage or deed of trust if such holder is an institutional lender. 

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of 
which are insured or guaranteed by a Federal or state agency (including Lender if Lender is such an 
institution). Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and 
ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account or 
verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds 
and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at 
the time of execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and 
unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be 
required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower. without 
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for 
which each debit to the Funds was made. The Funds are pledged as additional security for the sums 
secured by this Deed of Trust. 

If the amount of the Funds held by Lender, together with the future monthly installments of Funds 
payable prior to the due dates of taxes, assessments, insurance premiums and ground rents, shall 
exceed the amount required to pay said taxes, assessments, insurance premiums and ground rents as 
they fall due, such excess shall be, at Borrowe~s option, either promptly repaid to Borrower or credited to 
Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be 
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower 
shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender 
may require. 

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to 
Borrower any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the 
Property is otherwise acquired by Lender, Lender shall apply, no later than immediately prior to the sale 
of the Property or its acquisition by Lender, any Funds held by Lender at the time of application as a 
credit against the sums secured by this Deed of Trust. 

3. Application of Paymente. Unless applicable law provides otherwise, all payments received by 
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of 
amounts payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, 
and then to the principal of the Note. 
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4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrowe(s 
obligations under any mortgage, deed of trust or other security agreement with a lien which has priority 
over this Deed of Trust, including Borrowe(s covenants to make payments when due. Borrower shall pay 
or cause to be paid all taxes, assessments and other charges, fines and impositions attributable to the 
Property which may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if 
any. 

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the 
Property insured against loss by fire, hazards included within the term "extended coverage", ftood and 
such other hazards as Lender may require and in such amounts and for such periods as Lender may 
require. 

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by 
Lender; provided, that such approval shall not be unreasonably withheld. All insurance policies and 
renewals thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in 
favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals 
thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which 
has priority over this Deed of Trust. 

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender 
may make proof of loss if not made promptly by Borrower. 

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days 
from the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for 
insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lende(s option 
either to restoration or repair of the Property or to the sums secured by this Deed of Trust. 

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit 
Developments. Borrower shall keep the Property in good repair and shall not commit waste or permit 
impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed 
of Trust is on a leasehold. If this Deed of Trust is on a unit in a condominium or a planned unit 
development, Borrower shall perform all of Borrowe(s obligations under the declaration or covenants 
creating or governing the condominium or planned unit development, the by-laws and regulations of the 
condominium or planned unit development, and constituent documents. 

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements 
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects 
Lende(s interest in the Property, then Lender, at Lender's option, upon notice to Borrower, may make 
such appearances, disburse such sums, including reasonable attorneys' fees, and take such action as is 
necessary to protect Lende(s interest. If Lender required mortgage insurance as a condition of making 
the loan secured by this Deed of Trust, Borrower shall pay the premiums required to maintain such 
insurance in effect until such time as the requirement for such insurance terminates in accordance with 
Borrowers and Lende(s written agreement or applicable law. 

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note 
rate, shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower 
and Lender agree to other terms of payment. such amounts shall be payable upon notice from Lender to 
Borrower requesting payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur 
any expense or take any action hereunder. 

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of 
the Property, provided that Lender shall give Borrower notice prior to any such inspection specifying 
reasonable cause therefor related to Lender's interest in the Property. 

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in 
connection with any condemnation or other taking of the Property, or part thereof, or for conveyance in 
lieu of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any 
mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust. 

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Deed of Trust granted by Lender to 
any successor in interest of Borrower shall not operate to release, in any manner, the liability of the 
original Borrower and Borrower's successors in interest. Lender shall not be required to commence 
proceedings against such successor or refuse to extend time for payment or otherwise modify 
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original 
Borrower and Borrower's successors in interest. Any forbearance by Lender in exercising any right or 
remedy hereunder, or otherwise afforded by applicable law, shall not be a waiver of or preclude the 
exercise of any such right or remedy. 
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11. Successors and Assigns Bound; Joint and Several Liability; Co..,lgners. The covenants and 
agreements herein contained shall bind, and the rights hereunder shall inure to, the respective 
successors and assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All 
covenants and agreements of Borrower shall be joint and several. Any Borrower who co-signs this Deed 
of Trust, but does not execute the Note, (a) is co-signing this Deed of Trust only to grant and convey that 
Borrowe(s interest in the Property to Trustee under the terms of this Deed of Trust, (b) is not personally 
liable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other Borrower 
hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to the 
terms of this Deed of Trust or the Note, without that Borrower's consent and without releasing that 
Borrower or modifying this Deed of Trust as to that Borrowe(s interest in the Property. 

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) 
any notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such 
notice by First class mail addressed to Borrower at the Property Address or at such other address as 
Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be 
given by certified mail to Lende(s address stated herein or to such other address as Lender may 
designate by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be 
deemed to have been given to Borrower or Lender when given in the manner designated herein. 

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be 
the laws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the 
applicability of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of 
Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Deed 
of Trust or the Note which can be given effect without the conflicting provision, and to this end the 
provisions of this Deed of Trust and the Note are declared to be severable. As used herein, "costs", 
"expenses" and "attorneys' fees" include all sums to the extent not prohibited by applicable law or limited 
herein. 

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of 
Trust at the time of execution or after recordation hereof. 

15. Rehabilitation Loan Agreemonl Borrower shall fulfill all of Borrowe(s obligations under any 
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with 
Lender. lender, at Lender's option, may require Borrower to execute and deliver to Lender, in a fonn 
acceptable to Lender, an assignment of any rights, claims or defenses which Borrower may have against 
parties who supply labor, materials or services in connection with improvements made to the Property. 

16. Transfer of the Property or a Beneficial interest In Borrower. If all or any part of the Property 
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and 
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require 
immediate payment in full of all sums secured by this Deed of Trust. However, this option shall not be 
exercised by Lender if exercise is prohibijed by Federal law as of the date of this Deed of Trust. 

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall 
provide a period of not less than 30 days from the date the notice is delivered or mailed within which 
Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the 
expiration of this period, Lender may invoke any remedies permitted by this Deed of Trust without further 
notice or demand on Borrower. 

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 
17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's 

breach of any covenant or agreement of Borrower In thls Deed of Trust, including the covenants 
to pay when due any sums secured by this Deed of Trust, Lender prior to acceleration shall give 
notice to Borrower as provided In paragraph 12 hereof specifying: (1) the breach; (2) tho action 
required to cure such breach; (3) a date, not loss than 10 days from the date the notice is mailed 
to Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or 
before the date specified In the notice may result in acceleration of tho sums secured by this Deed 
of Trust and sale of the Property. The notice shall further Inform Borrower of the right to reinstate 
after acceleration and the right to bring a court action to assert the nonexistence of a default or 
any other defense of Borrower to acceleration and sale. If the breach Is not cured on or before the 
date specified in tho notice, Lender, at Lender's option, may declare all of the sums secured by 
this Deed of Trust to be Immediately due and payable without further demand and may invoke the 
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to 
collect ali reasonable costs and expenses Incurred In pursuing the remedies provided in this 
paragraph 17, Including, but not limited to, reasonable attorneys' fees. 
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If Lender invokes the power of sale, Lender or Trustee shall give to Borrower (and the owner 
of the Property, if a different person) notice of sale In the manner prescribed by applicable law. 
Trustee shall give public notice of sale by advertising, in accordance with applicable law, once a 
week for two successive weeks in a newspaper having general circulation in the county or city in 
which the Property or some portion thereof is located, and by such additional or different form of 
advertisement as the Trustee may deem advisable, if any. Trustee may sell the Property on the 
eighth day after the first advertisement or any day thereafter, but not later than 30 days following 
the last advertisement. Trustee, without demand on Borrower, shall sell the Property at public 
auction to the highest bidder at the time and place and under the terms designated in the notice of 
sale In one or more parcels and in such order as Trustee may determine. Trustee may postpone 
sale of all or any parcel of the Property by advertising in accordance with applicable law. Lender 
or Lender's designee may purchase the Property at any sale. 

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold with 
special warranty to title. The recitals in Trustee's deed shall be prima facie evidence of the truth of 
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: 
(a) to all reasonable costs and expenses of the sale, including, but not limited to, Trustee's fees of 

5.00 % of the gross sale price, reasonable attorneys' fees and costs of title evidence; (b) 
to the discharge of all taxes, levies and assessments on the Property, if any, as provided by 
applicable law; (c) to all sums secured by this Deed of Trust; and (d) the excess, if any, to the 
person or persons legally entitled thereto. Trustee shall not be required to take possession of the 
Property prior to the sale thereof or to deliver possession of the Property to the purchaser at such 
sale. 

18. Borrower's Right to Reinstate. Notwithstanding Lende~s acceleration of the sums secured by 
this Deed of Trust due to Borrowe~s breach, Borrower shall have the right to have any proceedings 
begun by Lender to enforce this Deed of Trust discontinued at any time prior to the earlier to occur of (i) 
the fifth day before sale of the Property pursuant to the power of sale contained in this Deed of Trust or 
(ii) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be 
then due under this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all 
breaches of any other covenants or agreements of Borrower contained in this Deed of Trust; (c) Borrower 
pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and 
agreements of Borrower contained in this Deed of Trust, and in enforcing Lende~s and Trustee's 
remedies as provided in paragraph 17 hereof, including, but not limited to, reasonable attorneys' fees; 
and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Deed 
of Trust. Lende~s interest in the Property and Borrowe~s obligation to pay the sums secured by this Deed 
of Trust shall continue unimpaired. Upon such payment and cure by Borrower. this Deed of Trust and the 
obligations secured hereby shall remain in full force and effect as if no acceleration had occurred. 

19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional 
security hereunder, Borrower hereby assigns to Lender the rents of the Property. provided that Borrower 
shall, prior to acceleration under paragraph 17 hereof or abandonment of the Property, have the right to 
collect and retain such rents as they become due and payable. 

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person. 
by agent or by judicially appointed receiver shall be entitled to enter upon, take possession of and 
manage the Property and to collect the rents of the Property including those past due. All rents collected 
by Lender or the receiver shall be applied first to payment of the costs of management of the Property 
and collection of rents, including, but not limited to. receive~s fees. premiums on receive~s bonds and 
reasonable attorneys' fees, and then to the sums secured by this Deed of Trust. Lender and the receiver 
shall be liable to account only for those rents actually received. 

20. Release. Upon payment of all sums secured by this Deed of Trust. Lender shall request Trustee 
to release this Deed of Trust and shall surrender all notes evidencing indebtedness secured by this Deed 
of Trust. Trustee shall release this Deed of Trust to Trustee without charge to Borrower. Borrower shall 
pay all costs of recordation, if any. 

21. Substitute Trustee. Lender may from time to time in Lende~s discretion remove Trustee and 
appoint a successor trustee to any Trustee appointed hereunder. Without conveyance of the Property. the 
successor trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and 
by applicable law. 

22. Identification of Note. The Note is identified by a certificate on the Note executed by any Notary 
Public who certifies an acknowledgment hereto. 
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-
_____ ...:.REQUEST FOR NOTICE OF DEFAULT AND FORECLOSUREc...._ ____ _ 

UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST 

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a 
lien which has priority over this Security Instrument to give Notice to Lender, at Lender's address set forth 
on page one of this Security Instrument, of any default under the superior encumbrance and of any sale 
or other foreclosure action. 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 
Security Instrument and in any rider(s} executed by Borrower and recorded with it. 

X~~ X 
(Seal) (SMI) 

DUSAN D VUJOVlC 

"""''"" 
X X 

(Sui] """l 

Borrti'N8f 

Use this acknowledgment for individual(s) acti g on her/his own behalf. 

STATE OF VIRGINIA, !:;-"City OCounty of ~ ss: 

The foregoing instrument was acknowledged before me this date of 1tJA:P It?~'! ~ , by 
DUSAN D VUJOVIC 

Notary Public~~~~=5~~~=~=~~ii~======= Registration Number 
My Commission expires 

llfc-llliii .. __,SJ.lDU 
Use this acknowledgment for individual(s) acting in a representative capacity (e.g., 
as a trustee for a trust). 

STATE OF VIRGINIA, []City OCountyof _____________ ss: 

The foregoing instrument was acknowledged before me this date of---------'' by 

Notary Public,-,--------------------­
Registration Number --------------------
My Commission expires __________________ _ 
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·- ,, ... _ .. __ 

EXHIBIT "A" 

LEGAL DESCRIPTION 

A PARCEL OF LAND SX~~ IN THE STATE OF VXRGINIA, COUNTY OF 
FAXRFAX, WXTH A STREET LOCATION ADDRESS OF 6529 BEVERLY AVE; 
MCLEAN, VA 22101-5221 CURIU!lNTLY OWNED BY DUSAN D VUJOVXC HAVXNG A 
TAX IDENTIFICATION NUMBER OF 030-4-08-04-0011 AND BEING THE SAME 
PROPERTY MORE FULLY DESCRIBED IN BOOK/PAGE OR DOCUMENT NUMBER 
19609-2032 DATED 10/12/2007 AND FURTHER DESCRIBED AS GRASS RXDGE LT 
11 BLK 4 SEC 3. 

-08-04-0011 
BEVERLY AVE; MCLEAN, VA 22101-5221 

129743 L42 

40702699/f 

When Recorded, Return to: 

11mii iiillliii lfifi --voJ'ovxc- 'Ill r-· 
40702699 
FIRST AMERICAN ELS 
DEED OF TRUST 
llllllllllllllllllllllllllllllllllllllllllllll 

First American Equity Loan Services 
1100 Superior Avenue, Suite 200 
Cleveland, OHIO 44114 

VA 
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Notice of 
CERTIFICATE (AND AFFIDAVIT) OF SATISFACTION 

City of MCLEAN , County of FAIRFAX. State of Virginia, Circuit Court is the location of the following record 
referenced by this certificate: 
Date of Deed of Trust: 10/12n007 Deed Book 19609 Page 2035 (doc# 2007029994.018) recorded on 10/15/2007 
Name of Grantor(s)/Maker(s): DUSAN D. VUJOVIC 
Name of Trustee(s): RONALD E. SHELTON AND LOUISE MENG (Grantee), 
Date of note 10/1212007 Amount of Note $514.000.00 

UWe certify that the note(s) secured by the deed of trust, mortgage or other lien described above, has/have been paid 
in full to the person(s) entitled and authorized to recieve the same, and that the lien therein created and retained is 
hereby released. 
GIVEN under my/our hand(s) THIS 07TH DAY OF JULY IN THE YEAR 2009 
BANK-FUND STAFF FEDERAL CREDIT UNION 

BY· • .BRYAN~ 
VICEPR D 

, Notebolder(s) 

State of FLORIDA County of PINELLAS 
The foregoing instrument was acknowledged before me by BRYAN BLY, the VICE PRESIDENT of BANK-FUND 
STAFF FEDERAL CREDIT UNION 
Subscribed and sworn to before me THIS 07TH DAY OF JULY IN THE YEAR 2009 

G) 
Christopher Jonea 

Nobuy PubliO. .... of Florida 
CHRISTOP JONES Notary Public ~': 811078 
CommissionexpiresOB/03/2012 -· ---~~ t03~~ 

VIRGINIA; IN THE CLERKS OFFICE OF THE CIRCUIT COURT 
This certificate and affidavit of satisfaction was presented, and with the Certificate annexed, admitted to record on 

___ "--o'clock _m. 
Clerk's fees:$ ___ have been paid. 

Attest: _____________ ,Deputy Clerk 

Prepared by: Jessica Fretweii/NTC,2100 Alt. 19 North, Palm Harbor, FL 34683 (800)346-9152 
When Recorded Return To: 
BANK FUND STAFF FEDERAL CU 
C/ONTC2100Ait.I9North 
Palm Harbor, FL 34683 

BFSFR 10258458 PW02185443 

11111111111111111111111111111111111111111111111111 
.. 10258458• 

form IIRCNVAl 

........ ,..~.,.,-----,..---·---. ..................... ..,..,..,.,..._~~~ 
07/24/2009 
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Loan#: 12974374200 
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Notice of 
CERTIFICATE (AND AFFIDAVIT) OF SATISFACTION 

City of MCLEAN, County of FAIRFAX, State of Virginia, Circuit Court is the location of the following record 
referenced by this certificate: 
Date of Deed of Trust: 06/19/2009 Deed Book: 20627 Page: 0076 (Document #: ) Recorded on: 08/03/2009 
Name ofGrantor(s)/Maker(s): DUSAN D VUJOVlC 
Name ofTrustee(s): LOUISE MENG AND RONALD E SHELTON (Grantee) 
Date of Note: 06119/2009 
Amount of Note: $16!,000.00 

1/We cenify that the note(s) secured by the deed of trust, mortgage or other lien described above, has/have been 
paid in full to the person(s) entitled and authorized to receive the same, and that the lien therein created and 
retained is hereby released. 

GIVEN under my/our hand(s) on 07t....3:.2_nou (MMIDDIYYYY). 

BANK-FUND STAFF FEDERAL CREDIT UNION 

By' =::-:-c=::~::-~=;;-:o?:---'='~--­
ELSA MCKINNON 
VICE PRESIDENT 

STATE OF FLORIDA 
COUNTY OF PINELLAS --....-1 
The foregoing instrument wus acknowledged before me on 07/_cr_-_112011 (MM/DDNYYY). by ELSA 
MCKINNON us VICE PRESIDENT for BANK-FUND STAFF FEDERAL CREDIT UNION, who, as such 
VICE PRESIDENT being authorized to do so, executed the foregoing instrument for the purposes therein 
contained. He/she/they is (are) personally known 10 me. 

MIRANDA AVILA 
Notary Public - Stale of FLORIDA 
Commission expires: 08/2212014 

.Nolary PUblic, State of Florida 
Mlrari"daAvlla 
My commission EE019063 
EXplms 0312212014 

VIRGINIA; IN THE CLERKS OFFlCE OF THE CIRCUIT COURT 
This certificate and affidavit of satisfaction was presented, and with the Certificate annexed, admiUed to record 

""-:-:-___ ot __ o'clock _m. 

Clerk's fees:$ ___ have been paid. 

Auest: _____________ ,, Deputy Clerk 

Prepared By: E. Lance!NTC, 2100 Alt. 19 North, Palm Harbor, FL 34683 (800)346~9152 
When Recorded Return To: 
BANK FUND STAFF FEDERALCU 
CJO NTC 2100 Alt. 19 North 
Palm Harbor, FL 34683 

BFSFR 14613321 _® CJ3192228 FORMI\RCNVAI 

11111111111111111111111111111111111111111111111111 
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1202030417 

Return To: -·. ·-=- Tax Map Reference#: 30-4-8-4-11 

BAYER & KAUFMAN LLP 
<011 PENNSYLVANIAAIIENUC,NW 

5TH FLOOR 
WASHINGTQN. DC 20000 

Prepared By: 
Bank-Fund Staff Federal Credit Union 
1725 I St NW Suite 150 
Washington, DC 20006-2406 

RPC/Parce1 lD #: 

------------ (Space Above Tbls Line For Rec.ordlag DataJ ------------

Thisoaadotrrustrenn DEED OF TRUST 
between the same bom:;ces an eXIsting Deed of Trust 
recorded in Deed Book. ~8d same lender 
In the original . at P~"" ~ 6 
VA~-" S Pflnclpalamountof$4T/' 00 

"""'0 ec. 58.1 803(0) • 

The following information, as further defined below, is provided in accordance with Virginia law: 

This Deed of Trust is given by Dusan D VUJOV IC 

,as 
Bcrrower(trustor), to Ronald E Shelton of Arlington County 
1211 South Eads Street Unit 1503 Arlington VA 22202-4711 
and Katherine M Brock of Fairfax County of 14702 Saint Germain Drive Centreville VA 20121-2302 

Trustee, forthebenefitofBank-Fund Staff Federal Credit Union 

as beneficiary. 

DEFINITIONS 

Words used in multiple sections of this document are defined below and other words are defined in 
Sections 3, II, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are 
also provided in Section 16. 

VIRGINIA~Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 

Wolters Kluwer Rnancial Services 

VMP®-6(VA)(0811J ("),c:;il_ 
Page 1 ol1ol lnilials:_KJCY __ _ 

12-02-030417 
Form 3047 1/0t 
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(A) ''Security Instrument" means this document, which is dated Apri 1 20, 2012 
together with all Riders to this docwnent. 
(B) ''Borrower" is Dusan D VUJOVIC 

Borrower is the trustor under this Security Instrument. 
(C) ''Lender" is Bank-Fund Staff Federal Credit Union 

Lender is a Credit Union 
organizedandexistingunderthelawsofUnited States of America 
Lender'saddressis 1725 I St NW Suite 150 Washington DC 20006-2406 

Lender is the beneficiary under this Security Instrument. 
(D) ''Trustee" is Rona 1 d E She 1 ton of Ar 1 i ngton County 

Trustee (whether one or more persons) is a Virginia resident and/or a United States~ or Virginia-chartered 
corporation whose principal office is located in Virginia. Trustee's 

1211 South Eads Street Unit 1503 Arlington VA 22202-4711 
''Trustee" is Katherine M Brock of Fairfax County 

address is 

Trustee (whether one or more persons) is a Virginia resident and/or a United States- or Virginia-chartered 
corporation whose principal office is located in Virginia Trustee's address is 

14702 Saint Germain Drive Centreville VA 20121-2302 
(E) ''Note" means the promissory note signed by Borrower and dated Apr11 20, 2012 
The Note states that Borrower owes Lender FOUR HUNDRED SEVENTEEN THOUSAND AND 
00/100 Dollars 
(U.S. $ 417 , 000. 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic 
Payments and to pay the debt in full not later than May 1. 2042 . The interest rate 
stated in the Note is TWO AND 375/1000 

percent( 2.375%). 
If this Security Instrument is an adjustable rate mortgage loan, this initial rate is subject to change in 
accordance with the attached Adjustable Rate Rider. 
(F) ''Property" means the property that is described below under the heading "Transfer of Rights in the 
Property." 
(G) ''Loan 11 means the debt evidenced by the Note, plus interest, any prepayment charges and late charges 
due under the Note, and all sums due under this Security Instrument, plus interest. 
(H) ''Riders" means all Riders to this Security Instrument that are executed by Borrower. The following 
Riders are to be executed by Borrower [check box as applicable]: 
W Adjustable Rate Rider D Condominium Rider D Second Home Rider 
D Balloon Rider D Planned Unit Development Rider D 1-4 Family Rider 
D VA Rider D Biweekly Payment Rider D Other(s) [specify] 

VIRGINIA-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT 
VMP®-6(VA)(0811) P3lla2ort4 Initials:~ 

12-02-030417 

Form 3047 1/01 
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(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, 
ordinances and administrative rules and orders (that have the effect of law) as well as aJI applicable final, 
non-appealable judicial opinions. 
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other 
charges that are imposed on Borrower or the Property by a condominium association, homeowners 
association or similar organization. 
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by 
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic 
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit 
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller 
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse 
transfers. 
(L) ''Escrow Items" means those items that are described in Section 3. 
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid 
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) 
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the 
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the 
value and/or condition of the Property. 
(N) ''Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, 
the Loan. 
(0) "Periodic Payment" means the re~ularly scheduled amount due for (i) principal and interest under the 
Note, plus (ii) any amounts under Sectmn 3 of this Security Instrument. 
(P) ''RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its 
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to 
time, or any additional or successor legislation or regulation that governs the same subject matter. As used 
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard 
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage 
loan" under RESPA. 
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or 
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument. 

TRANSFER OF RIGHTS IN THE PROPERTY 
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and 
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this 
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to 
Trustee, in trust. with power of sale, the following described property located in the 

County of FAIRFAX 
(Type of Recording Jurisdiction] [Name of Recording JurisdictionJ 

ALL OF LOT N0.11, BLOCK 4 IN THE SUBDIVISION KNOWN AS GRASS RIDGE. 
SECTION 3, AS THE SAME APPEARS DULY DEDICATED, PLATTED AND RECORDED IN 
DEED BOOK 1271 AT PAGE 124 ET SEQ., AMONG THE LAND RECORDS OF FAIRFAX 
COUNTY, VIRGINIA. 

/ 
VIRGINIA·Single Family-FannJe Mae/Freddie Mac UNIFORM INSTRUMENT cfj..)-
VMP®-S(VA) (0811) Page3 ol14 Jnltial$:_R(Z/ __ 
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whichcurrentlyhastheaddressof 6529 Beverly Avenue 

Mclean 
(Street] 

[City/Couoty], Virginia 22101-5221 [Zip Codo] 
("Property Address"): 

TOGETHER WITH all the improvements now or hereafter erected on the property, and all 
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and 
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this 
Security Instrument as the "Property." 

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has 
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances 
of record. Borrower warrants and will defend generally the title to the Property against all claims and 
demands, subject to any encumbrances of record. 

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform 
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real 
property. 

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. 

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any 
prepayment charges and late charges due under the Note. Borrov.rer shall also pay funds for Escrow Items 
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. 
currency. However, if any check or other instrument received by Lender as payment under the Note or this 
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments 
due under the Note and this Security Instrument be made in one or more of the following forms, as 
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or 
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a 
federal agency, instrwnentality, or entity; or (d) Electronic Funds Transfer. 

Payments are deemed received by Lender when received at the location designated in the Note or at 
such other location as may be designated by Lender in accordance with the notice provisions in Section 15. 
Lender may return any payment or partial payment if the payment or partial payments are insufficient to 
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan 
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial 
payments in the future, but Lender is not obligated to apply such payments at the time such payments are 
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay 
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring 
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply 
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding 
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower 
might have now or in the future against Lender shall relieve Borrower from making payments due under 
the Note and this Security Instrument or performing the covenants and agreements secured by this Security 
Instrument. 

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all 
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest 
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments 
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts 
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and 
then to reduce the principal balance of the Note. 

12-02-030417 
VIRGINIA-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT 
VMP®-6(VA){Il811l Pagu~ or 14 Fonn 3047 1/01 

www.K
RIK

.rs



BK 22271 1344 

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a 
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and 
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received 
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be 
paid in fuU. To the extent that any excess exists after the payment is applied to the full payment of one or 
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall 
be applied first to any prepayment charges and then as described in the Note. 

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under 
the Note sha11 not extend or postpone the due date, or change the amount, of the Periodic Payments. 

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due 
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due 
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a 
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) 
premiwns for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance 
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage 
Insurance premiums in accordance with the provisions of Section I 0. These items are called "Escrow 
Items." At origination or at any time during the term of the Loan, Lender may require that Community 
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and 
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to 
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives 
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's 
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be 
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts 
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, 
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. 
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to 
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement" 
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and 
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such 
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in 
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in 
such amounts, that are then required under this Section 3. 

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply 
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can 
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and 
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable 
Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency, 
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in 
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time 
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually 
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the 
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing 
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower 
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest 
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the 
Funds as required by RESPA. 
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If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to 
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, 
as defined under RESPA, Lender shall notify Borrower as required by RESP A, and Borrower shall pay to 
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall 
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make 
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. 

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 
to Borrower any Funds held by Lender. 

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions 
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or 
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To 
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless 
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith 
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to 
prevent the enforcement of the lien while those proceedings are pending. but only until such proceedings 
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating 
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien 
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the 
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or 
more of the actions set forth above in this Section 4. 

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or 
reporting service used by Lender in connection with this Loan. 

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on 
the Property insured against loss by fire, hazards included within the term "extended coverage," and any 
other hazards including. but not limited to, earthquakes and floods, for which Lender requires insurance. 
This insurance shall be maintained in the amounts (including deductible levels} and for the periods that 
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of 
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's 
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may 
require Borrower to pay, in cormection with this Loan, either: (a) a one-time charge for flood zone 
determination, certification and tracking services; or (b) a one-time charge for flood zone detennination 
and certification services and subsequent charges each time remappings or similar changes occur which 
reasonably might affect such determination or certification. Borrower shall also be responsible for the 
payment of any fees imposed by the Federal Emergency Management Agency in connection with the 
review of any flood zone determination resulting from an objection by Borrower. 

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance 
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any 
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might 
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, 
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower 
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of 
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall 
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest 
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from 
Lender to Borrower requesting payment. 
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's 
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as 
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewaJ 
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and 
renewal notices. ff Borrower obtains any form of insurance coverage, not otherwise required by Lender, 
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and 
shall name Lender as mortgagee and! or as an additional loss payee. 

In the event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender 
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree 
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall 
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and 
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to 
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the 
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken 
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series 
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law 
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any 
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by 
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If 
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance 
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in 
Section 2. 

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance 
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the 
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day 
period will begin when the notice is given. In either event, or if Lender acquires the Property under 
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance 
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and 
(b) any other of Borrower's rights (other than the right to any refund of unearned premiwns paid by 
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the 
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or 
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due. 

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal 
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the 
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender 
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating 
circumstances exist which are beyond Borrower's control. 

7. Preservation, Maintenance and Protedion of the Property; Inspections. Borrower shall not 
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the 
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in 
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is 
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall 
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or 
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower 
sha11 be responsible for repairing or restoring the Property only if Lender has released proceeds for such 
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of 
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progress payments as the work is completed. If the insurance or condenmation proceeds are not sufficient 
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of 
such repair or restoration. 

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has 
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give 
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause. 

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application 
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's 
knowledge or consent gave materially false, misleading. or inaccurate information or statements to Lender 
(or failed to provide Lender with material information) in coMection with the Loan. Material 
representations include, but are not limited to, representations concerning Borrower's occupancy of the 
Property as Borrower's principal residence. 

9. Protection of Lender's Interest in tbe Property and Rights Under this Security Instrument. If 
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there 
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under 
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for 
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or 
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is 
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security 
Instnunent, including protecting and/or assessing the value of the Property, and securing and/or repairing 
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien 
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable 
attorneys' fees to protect its interest in the Property and/or rights Wlder this Security Instrument, including 
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, 
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water 
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned 
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not 
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all 
actions authorized under this Section 9. 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower 
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of 
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting 
payment. 

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the 
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless 
Lender agrees to the merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan. 
Borrower shall pay the premiwns required to maintain the Mortgage Insurance in effect. If, for any reason, 
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that 
previously provided such insurance and Borrower was required to make separately designated payments 
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain 
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially 
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate 
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not 
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that 
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these 
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be 
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be 
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss 
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) 
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires 
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage 
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Insurance as a condition of making the Loan and Borrower was required to make separately designated 
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to 
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's 
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and 
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this 
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. 

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it 
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage 
Insurance. 

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may 
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements 
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to 
these agreements. These agreements may require the mortgage insurer to make payments using any source 
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage 
Insurance premiums). 

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, 
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that 
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in 
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement 
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the 
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further: 

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for 
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount 
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. 

(b) Any such agreements will not affect the rights Borrower bas - if any - with respect to the 
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights 
may incJude the rigbt to receive certain disclosures, to request and obtain cancellation of the 
Mortgage Insurance, to bave the Mortgage Insurance terminated automatically, and/or to receive a 
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or 
termination. 

ll. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby 
assigned to and shall be paid to Lender. 

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of 
the Property, if the restoration or repair is economically feasible and Lender' s security is not lessened. 
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds 
Wltil Lender has had an opportunity to inspect such Property to ensure the work has been completed to 
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may. pay for the 
repairs and restoration in a single disbursement or in a series of progress payments as the work is 
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such 
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such 
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would 
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, 
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shaJI be 
applied in the order provided for in Section 2. 

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous 
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with 
the excess, if any, paid to Borrower. 

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or 
greater than the amount of the sums secured by this Security Instrument immediately before the partial 
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums 
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds 
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the 
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property 
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. 
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value is less than the 
amount of the sums secured inunediately before the partial taking, destruction, or loss in value, unless 
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums 
secured by this Security Instrument whether or not the sums are then due. 

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the 
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages, 
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 
to called and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the 
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party 
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in 
regard to Miscellaneous Proceeds. 

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in 
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's 
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if 
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be 
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material 
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of 
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property 
are hereby assigned and shall be paid to Lender. 

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be 
applied in the order provided for in Section 2. 

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender 
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower 
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against 
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify 
amortization of the sums secured by this Security Instrument by reason of any demand made by the original 
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or 
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or 
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or 
preclude the exercise of any right or remedy. 

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants 
and agrees that Borrower's obligations and liability sha11 be joint and several. However, any Borrower who 
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this 
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the 
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security 
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or 
make any accommodations with regard to the terms of this Security Instrument or the Note without the 
co-signer's consent. 

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes 
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain 
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from 
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in 
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in 
Section 20) and benefit the successors and assigns of Lender. 

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with 
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this 
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. 
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific 
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge 
fees that are expressly prohibited by this Security Instrument or by Applicable Law. 

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so 
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the 
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permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the 
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted 
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principaJ 
owed lUlder the Note or by making a direct payment to Borrower. If a refund reduces principal, the 
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a 
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by 
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out 
of such overcharge. 

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument 
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to 
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's 
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers 
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address 
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly 
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's 
change of address, then Borrower shall only report a change of address through that specified procedure. 
There may be only one designated notice address under this Security Instrument at any one time. Any 
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address 
stated herein unless Lender has designated another address by notice to Borrower. Any notice in 
connection with thls Security Instrument shall not be deemed to have been given to Lender until actually 
received by Lender. If any notice required by this Security Instrument is also required under Applicable 
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security 
Instrument. 

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be 
governed by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and 
obligations contained in this Security Instrument are subject to any requirements and limitations of 
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it 
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In 
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable 
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be 
given effect without the conflicting provision. 

As used in this Security Instrument: (a) words of the masculine gender shall mean and include 
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and 
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to 
take any action. 

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument. 
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, 

"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited 
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or 
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser. 

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior 
written consent, Lender may require immediate payment in full of all sums secured by this Security 
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by 
Applicable Law. 

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall 
provide a period of not less than 30 days from the date the notice is given in accordance with Section I 5 
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay 
these swns prior to the expiration of this period, Lender may invoke any remedies permitted by this 
Security Instrument without further notice or demand on Borrower. 

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, 
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time 
prior to the earliest of: (a) five days before saJe of the Property pursuant to any power of sale contained in 
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of 
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Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security lnstrwnent. Those 
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security 
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or 
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the 
purpose of protecting Lender's interest in the Property and rights under this Security Instrwnent; and (d) 
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and 
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security 
Instrument, shall continue WlChanged. Lender may require that Borrower pay such reinstatement sums and 
expenses in one or more of the following forms, as selected by Lender: (a) cash; (h) money order; (c) 
certified check, hank check, treasurer's check or cashier's check, provided any such check is drawn upon 
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic 
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby 
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 
apply in the case of acceleration under Section 18. 

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in 
the Note (together with this Security Instrument) can be sold one or more times without prior notice to 
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects 
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan 
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be 
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan 
Servicer, Borrower will be given written notice of the change which will state the name and address of the 
new Loan Servicer, the address to which payments should be made and any other information RESPA 
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is 
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations 
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not 
assumed by the Note purchaser unless otherwise provided by the Note purchaser. 

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an 
individual litigant or the member of a class) that arises from the other party's actions pursuant to this 
Security Instrument or that alleges that the other party has breached any provision of. or any duty owed by 
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such 
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the 
other party hereto a reasonable period after the giving of such notice to take corrective action. If 
Applicable Law provides a time period which must elapse before certain action can be taken, that time 
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and 
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to 
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective 
action provisions of this Section 20. 

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those 
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the 
following substances: gasoline, kerosene, other flarrunable or toxic petroleum products, toxic pesticides 
and herbicides, volatile solvents, materials containing asbestos or formaJdehyde, and radioactive materials; 
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that 
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response 
action, remedial action, or removal action, as defined in Environmenta1 Law; and {d) an "Environmenta1 
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental 
Cleanup. 

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous 
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, 
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental 
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a 
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding 
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of 
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to 
maintenance of the Property (including, but not limited to. hazardous substances in consumer products). 
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit 
or other action by any governmental or regulatory agency or private party involving the Property and any 
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any 
Environmental Condition, including but not limited to, any spil1ing, leaking, discharge, release or threat of 
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a 
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified 
by any govemmenta1 or regulatory authority, or any private party, that any removal or other remediation 
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary 
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on 
Lender for an Environmental Cleanup. 

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: 
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following 

Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to 
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) 
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date 
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the 
default on or before the date specified in the notice may result in acceleration of the sums secured by 
this S«urity Instrument and sale of the Property. The notice shall further infonn Borrower of the 
right to reinstate after acceleration and the right to bring a court action to assert the non--existence of 
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or 
before the date specified In the notice, Lender at Its option may require immediate payment in full of 
all sums secured by this Security Instrument without further demand and may invoke the power of 
sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all 
expenses incurred in pursuing the remedies provided In this Section 22, including, but not limited to, 
reasonable attorneys' fees and costs of title evidence. 

If Lender invokes the power of sale, Lender or Trustee shall give to Borrower, the owner of the 
Property, and all other persons, notice of sale as required by Applicable Law. Trustee shall give 
public notice of sale by advertising, in accordance with Applicable Law, once a week for two 
successive weeks in a newspaper having general circulation in the county or city in which any part of 
the Property is located, and by such additional or any different form of advertisement the Trustee 
deems advisable. Trustee may sell the Property on the eighth day after the first advertisement or any 
day thereafter, but not later than 30 days following the last advertisement. Trustee, without demand 
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and 
under the terms designated in the notice of sale in one or more parcels and in any order Trustee 
determines. Trustee may postpone sale of all or any parcel of the Property by advertising in 
accordance with Applicable Law. Lender or its designee may purchase the Property at any sale. 

Trustee shall deliver to the purchaser Trustee's deed conveying the Property with special 
warranty of title. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the 
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to 
discharge the expenses of executing the trust, including a reasonable commission to Trustee; (b) to 
discharge all taxes, levies, and assessment, with costs and interest if these costs have priority over the 
lien of this Security Instrument, including the due pro rata thereof for the current year; (c) to 
discharge in the order of their priority, if any, the remaining debts and obligations secured by this 
Security Instrument, and any liens of r~ord inferior to this Security Instrument under which sale is 
made, with lawful interest; and, (d) the residue of the proceeds shall be paid to Borrower or 
Borrower's assigns. Trustee shall not be required to take possession of the Property prior to the sale 
thereof or to deliver possession of the Property to the purchaser at the sale. 

23. Release. Upon payment of all sums secured by this Security Instrument, Lender sha11 request 
Trustee to release this Security Instrument and shall surrender aJI notes evidencing debt secured by this 
Security Instrument to Trustee. Trustee shaJI release this Security Instrument. Borrower shaJI pay any 
recordation costs. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the 
fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable 
Law. 
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24. Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a 
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor 
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable 
Law. 

NOTICE: THE DEBT SECURED HEREBY IS SUBJECT TO CALL IN FULL OR THE 
TERMS THEREOF BEING MODIFIED IN THE EVENT OF SALE OR CONVEYANCE 
OF THE PROPERTY CONVEYED. 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security 
Instrument and in any Rider executed by Borrower and recorded with it. 

Qt. '--'.... oLJ ~~·, 
:::~~----=--L-'-----(Seal) 
Ousan D Vujov1c -Borrower 

___________ (Seal} 

-Borrower 

___________ (Seal) 

·Borrower 

___________ (Seal) 

-Borrower 

SIAIE OF t'tRGIPHA, 

___________ (Seal) 

-Borrower 

__________ (Seal) 

-Borrower 

____________ (Seal) 

-Borrower 

____________ (Seal) 

-Borrower 

The foregoing instrument was acknowledged before me this 

MNJAMIN 0. (!EHLBACH 
NOWIY PUBUC DISTRICT Of COLUMBIA 

My COmmlsalon El<piJOS JanuaJy 31' 2017 
My Commission Expires: 
Notary Registration Number: 
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ADJUST ABLE RATE RIDER 
(1 Year Treasury Index- Rate Caps) 

THIS ADJUSTABLE RATE RIDER is made this 20th day of April , 2012 , 
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed 
of Trust, or Security Deed (the "Security Instrument") of the same date given by the 
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to 
Bank-Fund Staff Federal Credit Union 

(the "Lender") of the same date and covering the property described in the Security 
Instrument and located at: 

Beverly Avenue 
n. VA 22101-5221 

[Property Address] 

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE 
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE 
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE 
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. 

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the 
Security Instrument, Borrower and Lender further covenant and agree as follows: 

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
The Note provides for an initial interest rate of 2. 375 %. The Note 

provides for changes in the interest rate and the monthly payments as follows: 

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES 
(A) Change Dates 
The interest rate I will pay may change on the first day of May 2017 

and on that day every 12th month thereafter. Each date on which my interest rate could 
change is called a "Change Date." 
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(B) The Index 
Beginning with the first Change Date, my interest rate will be based on an Index. The 

"Index" is the weekly average yield on United States Treasury securities adjusted to a 
constant maturity of one year, as made available by the Federal Reserve Board. The most 
recent Index figure available as of the date 45 days before each Change Date is called the 
"Current lndeX. 11 

If the Index is no longer available, the Note Holder will choose a new index which is 
based upon comparable information. The Note Holder will give me notice of this choice. 

(C) Calculation of Changes 
Before each Change Date, the Note Holder will calculate my new interest rate by adding 

TWO AND 750/1000 percentage points 
( 2. 750 %) to the Current Index. The Note Holder will then round the result 
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the 
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the 
next Change Date. 

The Note Holder will then determine the amount of the monthly payment that would be 
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full 
on the maturity date at my new interest rate in substantially equal payments. The result of 
this calculation will be the new amount of my monthly payment. 

(D) UmHs on Interest Rate Changes 
The interest rate I am required to pay at the first Change Date will not be greater than 

4.375% or less than 2.750 %. Thereafter, my interest 
rate will never be increased or decreased on any single Change Date by more than two 
percentage points (2.0%) from the rate of interest I have been paying for the preceding 12 
months. My interest rate will never be greater than 8. 3 7 5 %. 

(E) Effective Date of Changes 
My new interest rate will become effective on each Change Date. I will pay the amount 

of my new monthly payment beginning on the first monthly payment date after the Change 
Date until the amount of my monthly payment changes again. 

(F) Notice of Changes 
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and 

the amount of my monthly payment before the effective date of any change. The notice will 
include information required by law to be given to me and also the title and telephone number 
of a person who will answer any question I may have regarding the notice. 

12-02-030417 
MULTISTATEADJUSTABLE RATE RIDER- ARM 5-2 Fannie Mae 4-2/5-2/6-2 ARM 
Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3111 1/01 
VMP ® .....lllfo'B2R (0804) 
Wolters Kluw er Financial Services Initials:~ Page 2 of 4 

\\o 

www.K
RIK

.rs



BK 22271 1356 

B. TRANSFER OF THE PROPERTY OR A BENERCIAL INTEREST IN BORROWER 
Section 18 of the Security Instrument is amended to read as follows: 

Transfer of the Property or a Beneficial Interest In Borrower. As used in this 
Section 18, "Interest in the Property" means any legal or beneficial interest in the 
Property, including, but not limited to, those beneficial interests transferred in a 
bond for deed, contract for deed, installment sales contract or escrow agreement, 
the intent of which is the transfer of title by Borrower at a future date to a 
purchaser. 

If all or any part of the Property or any Interest in the Property is sold or 
transferred {or if Borrower is not a natural person and a beneficial interest in 
Borrower is sold or transferred) without Lender's prior written consent, Lender may 
require immediate payment in full of all sums secured by this Security Instrument. 
However, this option shall not be exercised by Lender if such exercise is prohibited 
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes 
to be submitted to Lender information required by Lender to evaluate the intended 
transferee as if a new loan were being made to the transferee; and (b) Lender 
reasonably determines that Lender's security will not be impaired by the loan 
assumption and that the risk of a breach of any covenant or agreement in this 
Security Instrument is acceptable to Lender. 

To the extent permitted by Applicable Law. Lender may charge a reasonable fee 
as a condition to Lender1 s consent to the loan assumption. Lender may also require 
the transferee to sign an assumption agreement that is acceptable to Lender and that 
obligates the transferee to keep all the promises and agreements made in the Note 
and in this Security Instrument. Borrower will continue to be obligated under the 
Note and this Security Instrument unless Lender releases Borrower in writing. 

If Lender exercises the option to require immediate payment in full, Lender shall 
give Borrower notice of acceleration. The notice shall provide a period of not less 
than 30 days from the date the notice is given in accordance with Section 15 within 
which Borrower must pay all sums secured by this Security Instrument. If Borrower 
fails to pay these sums prior to the expiration of this period, Lender may invoke any 
remedies permitted by this security Instrument without further notice or demand on 
Borrower. 
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________ ,. ______ ·- ~ ........ ~···--· .. ·····------·----------.............. ·---·· ..... -.... -~ ......... ,.. ··- . 

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained 
in this Adjustable Rate Rider. 

-:'-'~"'-----'ZJ'-=---+'7\-=I'-I"\J0-.-.-=-.:'=-=· (Seal) 
Dusan D Vujov1c .f.L} -Borrower 

____________ (Seal) 

-Borrower 

____________ (Seal) 

-Borrower 

-----------=-(Seal) 
-Borrower 

____________ (Seal) 

-Borrower 

____________ (Seal) 

-Borrower 

____________ (Seal) 

-Borrower 

-----------,-(Seal) 
-Borrower 
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RPC 030-4-08..()4...0011 
Loan#: 92129743 

CERTIFICATE OF SATISFACTION 

City of MCLEAN, County of FAIRFAX, State of Virginia, Circuit Court is the location of the following record 
referenced by this certificate: 
Date of Deed of Trust: 06/II/2009 Deed Book: 20530 Page: 2186 (Document#: 2009019084.017) Recorded 
on: 06117/2009 
Name of Grantor(s)/Maker(s): DUSAN D. VUJOVIC 
Name ofTrustee(s): RONALD E. SHELTON AND LOUISE MENG (Grantee) 
Date of Note: 06111/2009 
Amount of Note: $417,000.00 

J!We certify that the note(s) secured by the deed of trust. mortgage or other lien described above, has/have been 
paid in full to the person(s) entitled and authorized to receive the same, and that the lien therein created and 
retained is hereby released. 

GIVEN under my/our band(s) on 05/___lk_n.ot:z (MMJDD/YYYY), 

STA'IEOFFLORIDA 
COUNTY OFPmELLAS ~ 
The foregoing instrument was acknowledged before me on 05/ 012 (MMIDD!YYYY), by THOMAS 
MCKrnNON as VICE PRESIDENT for BANK-FUND STAFF ERAL CREDIT UNION, who, as such 
VICE PRESIDENT being authorized to do so, executed the foregoing instrument for the purposes therein 
contained. He/she/they is (are) personally known to me. 

E~~~z 
No:::. State of FLORIDA 
Commission expires: 08!2712015 

Elizabelh A. Mustard 
Notary Public State of Aorida 
My Commission# EE 088429 

Expires Augusl27, 2015 
Bonded Tlw Notaty Public Undtrwri!M 

VIRGINIA; IN THE CLERKS OFFICE OF THE CIRCUIT COURT 
This certificate of satisfaction was presented, and with the Certificate annexed, admitted to record on 

=-,----,--,---at_o'clock_m. 
Clerk's fees:$ ___ have b~n paid. 

Auest:'-------------· Deputy Clerk 

Prepared By: E.Lance/NTC, 2100 AIL 19 North, Palm Harbor, FL 34683 (800)346-9152 
When Recorded Return To: 
BANK FUND STAFF FEDERAL CU 
C/0 NTC 2HXl Alt. 19 North 
Palm Harbor, FL 34683 
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